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RE: 
Named Insured: 
Claim No.: 
Policy: 
Insurer: 
Site: 

Gas Station Company 
XXXXXX00012345
STP-891011 (eff. 2/17/21 - 2/17/22) 
Insurance Company  
Street Address, Phoenix AZ 85000

Dear Mr. Insured, 

Insurance Company is the authorized claims administrator for the above-referenced policy (“subject policy” 
or “Policy”) issued by Insurance Company (collectively the “Company” or “Companies”) to Gas Station 
Company.  For the reasons noted herein, the subject policy does not provide coverage for the subject loss.  
The coverage analysis is explained more fully below.   

BACKGROUND 

Based on the information provided, Gas Station Company is the owner of the property located at Street 
Address, Phoenix AZ 85000 (“Site”) and Gas Station Company is the owner and operator of the retail 
gas station at the Site.  Gas Station Company reported to Company that it ceased selling/dispensing fuel 
on X/X/XX. On or about X/XX/XX, Gas Station Company removed two 10,000-gallon gasoline 
underground storage tanks (“USTs”), one 10,000-gallon diesel UST, and one 500-gallon waste oil UST at 
the Site for upgrade purposes. Environmental Consultant reported that they did not encounter evidence 
of defects, leaks, or failure from the UST systems at the time of removal.  In the UST Permanent Closure 
Report Form, Gas Station Company certified the following:  (1) the USTs were emptied of all of their 
product on 7/8/19 and were inerted/purged on 7/16/19;  and (2) there were no observations of petroleum 
staining, petroleum odor, free product in soil, evidence of 

Insurance Company 

January 22, 2022 

Via Email:  John.Insured@gasstationco.com 
Via Certified Mail 
John Insured  
Gas Station Company
555 Gas Lane 
Phoenix, AZ 85000
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	STORAGE TANK POLLUTION POLICY
	THE COVERAGE AFFORDED UNDER THIS POLICY IS WRITTEN ON A CLAIMS-MADE AND REPORTED BASIS.
	…
	“Claim(s)” must first be made by or against the insured during the “policy period” and “claim(s)” must be reported to us by the insured during the “policy period”; or SECTION X - EXTENDED REPORTING PERIOD if applicable.
	This policy is storage tank specific.  Only “scheduled storage tank system(s)” are covered…
	SECTION I - POLLUTION LIABILITY COVERAGE
	…
	2. Insuring Agreement – “Corrective Action” Liability
	a. We will pay those sums that the insured becomes legally obligated to pay as “corrective action” to which this insurance applies. The amount we will pay for such “corrective action” is limited as described in SECTION V – LIMITS OF INSURANCE.
	b. This insurance applies to “corrective action” only if:
	…
	“Confirmed release(s)” means “pollution conditions” that commences on or after the “retroactive date” shown in the Declarations and have been documented and verified to have occurred by means of a tank integrity test or other test procedure approved b...
	Per Exclusion 3. Regulatory Non-Compliance, Policy STP-120792 does not apply to any “claim”, “corrective action”, “suit” or costs to investigate, contest, defend, or appeal “arising from” any “pollution condition” based upon or attributable to any ins...
	Exclusion 4. Auto, Rolling Stock, Aircraft, or Watercraft, as modified by the LOADING OR UNLOADING COVERAGE ENDORSEMENT, precludes coverage under Policy STP-120792 for any “claim”, “corrective action”, “suit” or costs to investigate, contest, defend, ...
	“Pollution condition” means any spilling, leaking, emitting, discharging, releasing, escaping, or leaching of any solid, liquid, gaseous, or thermal irritant or contaminant, into or upon land, or any structure on land, the atmosphere, or any watercour...
	STORAGE TANK POLLUTION POLICY
	SECTION I - POLLUTION LIABILITY COVERAGE
	2. Insuring Agreement – “Corrective Action” Liability
	a. We will pay those sums that the insured becomes legally obligated to pay as “corrective action” to which this insurance applies.  The amount we will pay for such “corrective action” is limited as described in SECTION V – LIMITS OF INSURANCE.
	b. This insurance applies to “corrective action” only if:
	(ii) the insured’s obligation to pay for “corrective action” because of a “confirmed release” is asserted by the applicable “implementing agency” under “storage tank environmental regulations”.  Notice asserting such obligation must be first received ...
	The Auto, Rolling Stock, Aircraft, or Watercraft exclusion is amended to read as follows:
	Solely as respects this endorsement, the definition of “pollution condition” is amended to read as follows:
	“Pollution condition” means any spilling, leaking, emitting, discharging, releasing, escaping, or leaching of any solid, liquid, gaseous, or thermal irritant or contaminant, into or upon land, or any structure on land, the atmosphere, or any watercour...
	2. In addition to the automatic extended reporting period, you shall be entitled to purchase an extended reporting period for up to three years in duration, except in the event of nonpayment of premium.  The charge for an extended reporting period for...
	3. Upon payment of the additional premium we shall issue an endorsement providing for an extended reporting period for up to three years, provided that you:
	a. Make a written request for such endorsement which we receive within thirty (30) days after termination of coverage as defined herein; and
	b. Pay the additional premium when due.  If such additional premium is paid when due, the extended reporting period may not be canceled by us provided that all other terms and conditions of policy are met.
	4.  The “claim” first reported to us within the automatic extended reporting period and extended reporting period, if purchased in accordance with this section, shall be deemed to have been made on the last day of the “policy period”, and coverage sha...
	a. The “confirmed release” first commenced on after the “retroactive date” and before the end of the “policy period” and you first discovered the “confirmed release” and provided notice to us during the “policy period”.
	b. The “confirmed release” first commenced on or after the “retroactive date” and before the end of the “policy period”; and the “claim” is otherwise covered under the terms and conditions of this policy.
	5. For the purpose of this automatic extended reporting period and extended reporting period, if purchased, termination of coverage means:
	a.  In the event of cancellation, nonrenewal, or termination of this policy, except for non-payment of premium, fraud, or material changes in the use of “scheduled storage tank system”; and
	b. With respect to specific “scheduled storage tank system(s)”:
	(i) the deletion of such, “scheduled storage tank system” from this policy by us upon your request; or
	(ii)  the sale, leasing to others, giving away, or relinquishing of operational control of such “scheduled storage tank system(s)” by you.
	6. If the automatic extended reporting period or an extended reporting period endorsement is in effect, we will provide LIMITS OF INSURANCE as shown in the Declarations but only for “claim(s)” first reported to us pursuant to the policy terms and cond...
	SECTION XI – DEFINITIONS
	2. “Arising from” means arising out of, related to or resulting from.
	7.  “Claim” means a demand for payment of money or the taking of action by a third party or the “implementing agency” to remedy the “confirmed release”.  A “claim” does not include the request for information, a notice of intent to reserve rights or a...
	8. “Confirmed release(s)” means “pollution conditions” that commences on or after the “retroactive date” shown in the Declarations and have been documented and verified to have occurred by means of a tank integrity test or other test procedure approve...
	9. “Corrective action” means the expenses incurred for the investigation, evaluation, monitoring, testing, removal, containment, dilution, abatement, treatment, response, disposal, remediation, detoxification or neutralization of “pollutants” as manda...
	“Corrective action” does not include “property damage”.
	16. “Pollution condition” means any spilling, leaking, emitting, discharging, releasing, escaping or leaching of any solid, liquid, gaseous, or thermal irritant or contaminant, that originates within and directly emanates from a “scheduled storage tan...
	19. “Retroactive date” means the date set forth in the Declarations or attached “scheduled storage tank system” schedule and is the earliest date that a “confirmed release” can commence for coverage to be provided under this policy.
	20. “Scheduled storage tank system(s)” means a stationary and  permanently attached storage tank(s) owned or operated by you, including any connected piping, ancillary equipment, dispenser, appurtenances and containment system, as shown on the Declara...
	21. “Storage tank environmental regulations” means any Federal, state provincial or local laws (including but not limited to statutes, regulations, rules, ordinances, guidelines, or codes, governmental, judicial, or administrative orders and directive...



