
September 1, 2024

The Honorable Katie Hobbs
Governor, State of Arizona
1700 West Washington St.
Phoenix, AZ 85007

Dear Governor Hobbs:

Enclosed are two copies of the Arizona Department of Environmental Quality’s (ADEQ’s)
Executive Budget Request for Fiscal Year 2026, submitted in accordance with A.R.S. § 35-113. 
The enclosed budget request and issues identified in this letter address the five strategic issues
in ADEQ’s strategic plan to deliver tangible outcomes that benefit public health and the
environment:

1. Dozens of drinking water systems are serving water to customers that does not meet
federal safe standards today and many systems are increasingly threatened by emerging
contaminants such as Per- and Polyfluoroalkyl Substances (PFAS).
2. Air quality issues negatively impact public health and the environment in Arizona and
have the potential to negatively impact the economy.
3. Protecting water quality in Arizona can be enhanced by eliminating cross
contamination paths for surface water, groundwater and wastewater.
4. The multi-decade drought has created stakeholder demand to strengthen
opportunities and guidance associated with water quality and reuse.
5. Many ADEQ program funds are not sustainable for the next five years.

ADEQ’s self-funded fee-for-service model has failed to keep up with rising expenses and has
structural defects that have not been corrected since implementation in 2011. During that time,
ADEQ’s scope also has continued to increase. Unfunded mandates include: Voluntary
Environmental Stewardship Program; Voluntary Vehicle Repair Program (taken over from
Maricopa and Pima County); Underground Injection Control program startup; some Direct
Potable Reuse/Advanced Water Purification program startup costs; Coal Combustion Residuals
program startup; AZ Surface Water Protection Program; Reestablishment of Recycling grant
program; Underground Storage Tank installation inspections (previously conducted by fire
departments); air monitoring in Mexico; and Oil and Gas Conservation Commission support. The
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requests listed below will allow ADEQ to meet mandated requirements while sustaining critical
programs that protect human health and the environment of Arizona.

 #1 Ongoing General Fund Appropriation to Mitigate Water Quality Fee Fund Structural Deficit
Between 2008-2011, many ADEQ programs transitioned from being largely general-funded
to largely fee-funded, with varying results. Since transitioning to fees, revenues deposited into
the Water Quality Fee Fund have been grossly insufficient to develop and maintain state and
federally mandated programs designed to protect the quality of Arizona’s drinking water,
groundwater and surface water. A May 17, 2024 poll conducted by the Walton Family
Foundation shows almost 9 in 10 voters are concerned about groundwater supplies in Arizona.1

#2 Address Backlogged Total Maximum Daily Load Reports to Meet Federal Clean Water Act
Requirements
ADEQ requests an ongoing $1M general fund appropriation for deposit into the Water Quality
Fee Fund (WQFF) along with a $1M appropriation increase for the WQFF. Current fee revenues
deposited into the WQFF have been grossly insufficient to maintain existing state and federal
mandates that protect Arizona water resources. This request for $1M is to address Auditor
General findings, ADEQ needs additional funds to accelerate the development of backlogged
Total Maximum Daily Load (TMDL) reports to meet Clean Water Act requirements for the
protection of Arizona’s rivers, streams and lakes.

#3 Water Quality Fee Fund Appropriation for New Aquifer Water Quality Standards (AWQS)
Implementation
Pursuant to A.R.S. §49-223(A) ADEQ must adopt new AWQS for contaminants which are subject
to a Federal Safe Drinking Water Act Maximum Contaminant Level (MCL). The agency has not
updated the AWQS since the 1990s. In response to the 2022 Arizona Auditor General finding
that ADEQ had not updated AWQS, ADEQ has been working on and is nearing completion of
rulemaking to adopt AWQS for 7 contaminants. As a result of this change, all outstanding
Aquifer Protection Program Permits will have to be reviewed and updated to ensure permittees
are compliant and that Arizona’s aquifers are protected from discharges of these pollutants. 

#4 Solid Waste Fee Fund (SWFF) Appropriation Increase To Sustain Program Operations
Utilizing Fees
ADEQ requests an ongoing appropriation increase of $1,300,000 for the SWFF to allow sufficient
expenditure levels to match program operational costs. Previously, these expenditures were
covered by the Recycling Fund. ADEQ is in the process of implementing fee changes in the SWFF
to right-size the revenues with the actual work performed. Fee increases were authorized in
2024 and will become effective in January 2025. This request allows ADEQ to fully cover the
necessary sustaining expenditures with the increased revenues to oversee and implement the
Solid Waste Program in Arizona.

1 Arizonans Want State Leaders to Take Action to Protect Vital Groundwater Supplies

https://www.prnewswire.com/news-releases/arizonans-want-state-leaders-to-take-action-to-protect-vital-groundwater-supplies-302148448.html
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#5 Hazardous Waste Management Fund Appropriation Increase
The Arizona Hazardous Waste Program is mandated by A.R.S. § 49-922, and includes permitting,
inspections and compliance functions. Like many other environmental programs, federal law
calls for states to adopt and implement certain federal regulations. Arizona has obtained
“authorization” to implement the federal hazardous waste regulations in Arizona “in lieu of'' the
EPA. HB2126, enacted during the 2022 Legislative Session, authorized ADEQ to increase fees for
certain categories of hazardous waste handlers. Fee increases, which are deposited into the
HWMF, took effect in April 2023. ADEQ needs an appropriation that keeps pace with program
costs and utilizes existing ADEQ revenues to sustain operations necessary to meet federal and
state mandates.

#6 Comprehensive Environmental Response, Compensation, and Liability Act State Assurance
Cost Share
In 2008, the U. S. Environmental Protection Agency (EPA) placed the Iron King Mine/Humboldt
Smelter on the Superfund list. Pursuant to the federal Comprehensive Environmental Response,
Compensation, and Liability Act provision for State Assurance Cost Share and the determination
of Cost Share, the State’s cost share for a Superfund remedial action is 10 percent. As specified
by the EPA, the total cost of remedial action for the Iron King Mine - Humboldt Smelter
Superfund Site is estimated at $83 million; thus the State’s required cost share is approximately
$8.3 million.

#7 Characterization and Remediation of PFAS
On April 10, 2024, EPA announced new drinking water maximum contaminant levels (MCLs) for
selected perfluoroalkyl and polyfluoroalkyl substances (PFAS). Shortly after, on April 17, 2024,
the EPA designated certain PFAS compounds as hazardous substances. Additionally, on July 11,
2024, the EPA issued updated recommendations under the Clean Water Act to monitor
locally-caught freshwater fish for select PFAS compounds, among other contaminants, to inform
human consumption risk. The designation of PFAS as a hazardous substance, the new drinking
water standards and the recommendation for increased fish tissue sampling will significantly
expand the quantity of sites in Arizona needing assessment and mitigation.

#8 Cesspool and Failing Septic System Replacement
Cesspools have been an illegal means of disposing of human excreta for decades per
R18-9-A309(A)(4) and R18-5-408(D). Cesspools do not treat wastewater; instead they discharge
untreated sewage directly to the aquifer or the area above an aquifer in violation of Arizona rule
and law. These systems negatively impact groundwater and drinking water in Arizona. Likewise,
failing septic systems have reduced capacity to treat wastewater and discharge undertreated
wastewater with a risk to surrounding groundwater and drinking water wells. ADEQ is aware of
17 drinking water systems that are being impacted by contaminants from failing septic systems.
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#9 Continuation of the Successful Voluntary Vehicle Repair Program (VVRP)
ADEQ’s statutorily-mandated VVRP is designed to expedite reduction of emissions from vehicles
that have failed an emissions test by helping vehicle owners offset the cost of emissions
equipment repair. This program is available to residents who are required to emissions test their
vehicle for registration purposes. Since 2017, VVRP has assisted with repair of over 13,000
vehicles, resulting in elimination of over 1,370 tons of air contaminants. The demand for this
program has soared as more residents are participating, resulting in a substantial reduction in
air pollutants. This increase in demand is depleting the program’s funds and the only source of
revenue/replenishment is a $10.00 diesel fee.

#10 DERA and Air Emissions Reporting Requirements
Overcoming air quality issues throughout Arizona while simultaneously managing our federal air
quality requirements is challenging at best and will require a multi-pronged strategy to help us
be successful. This total funding request for an overall increase in the AQFF is related to three
main areas: increase in funding for air quality projects, increase in funding for local air agencies
to administer emission reduction programs, and increase in funding for expanded federal
reporting requirements for air emissions.

#11 Abandoned Mines - Remediation / Ground Truthing
Abandoned mines in Arizona include rock, ore and tailing piles that directly contribute pollution
to surface and groundwater through erosion and leaching when it rains or snow is melting.
Some mines also have water discharges from adits (horizontal entrances to mines) that directly
contribute to water pollution. These pollutants contaminate creeks, rivers, lakes and
groundwater aquifers, some of which are sources of drinking water. Others support threatened
and endangered species unique to Arizona. Currently, there are 182 impaired waters in Arizona.

#12 Continuation of Recycling Fund Grants Program
Pursuant to A.R.S. §49-832, ADEQ administers the Arizona Recycling Program. The program is
designed to facilitate development of a circular economy that will decrease the volume of solid
waste being produced, reduce the toxicity of the waste stream, aid in conservation and recovery
of resources, conserve energy, and increase the supply of reusable raw materials available to
businesses throughout the state. These goals are pursued through administration of a grant
program focused on incentivizing businesses, municipalities and non-profits to conduct
research, implement demonstration projects, pilot new technologies, conduct market
development and source reduction studies and provide public education and technical
assistance necessary to engage all Arizonans in accelerating economic growth through circular
economy development and protection of public health and the environment. 

#13 Funding for Maricopa and Pima County Emission Reduction Programs
Although Arizona's population has grown by approximately 7.1% over the past six years, ADEQ
has not increased funding for travel reduction programs during that time. Maricopa has
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requested an additional $264,262 in supplemental funding for FY 2026 to cover increasing 
expenses to sustain the program. ADEQ has been providing funding from the AQFF to Maricopa 
County and Pima County for several non-regulatory air emission reduction programs including 
the Mowing Down Pollution Program operated by Maricopa County and the Lawn and Garden 
Equipment Replace Program operated by Pima County (collectively referred to as "Lawn and 
Garden programs"). 

#14 Eliminate Special Line Item for Safe Drinking Water Fund 
A.R.S. §49-360(H) establishes the Safe Drinking Water Fund consisting of monies deposited in 
the fund pursuant to A.R.S. §42-5304, to be administered by ADEQ. Subject to legislative 
appropriation, monies in the fund shall be used to pay for the costs of programs required by 
statute incurred by the department. Monies in the fund are exempt from the provisions of 
A.R.S. §35-190 relating to lapsing of appropriations. This fund no longer requires a separate 
Special Line Item. 

#15 Consolidation of Emergency Response Fund (ERF) Into Hazardous Waste Management 
Fund (HWMF) 
The funding source for ERF is the HWMF; per A.R.S. §49-927 ten percent of the monies in the 
fund shall be transmitted to the emergency response fund established by section 49-132 to be 
used for staffing local emergency planning committees and equipping local fire departments, 
fire districts and public safety agencies for the development of hazardous materials emergency 
response teams. Consolidation of these funds reduces the administrative burden on all state 
employees engaged in managing financials for this fund. 

Thank you for considering these critical budget items necessary for ADEQ to continue its 
important work of protecting and enhancing public health and the environment in Arizona. 

Sincerely, 

Deputy Director 

Enclosures 

cc: Sarah Brown, Director, OSPB 
Rudy Cen, OSPB 
Richard Stavneak, Director, JLBC 
Maggie Rocker, JLBC 

For: Interim Director Ben Henderson
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��	�e"�� à�b1bf�̀��
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Page 1Agency Strategic Plan developed in accordance with A.R.S. § 35-122

Statewide Vision: An Arizona for everyone.

Agency Mission/Vision : Protect and enhance public health and the environment in Arizona. 
Through consistent, science-based environmental regulation; and clear, equitable engagement and communication; With integrity, respect, and the highest 
standards of effectiveness and efficiency; Because Arizonans treasure the unique environment of our state and its essential role in sustaining well-being 
and economic vitality, today and for future generations.

Agency Description: The Arizona Legislature established the Arizona Department of Environmental Quality (ADEQ) as the state’s environmental regulatory 
agency under the Environmental Quality Act of 1986 to serve as a separate, cabinet-level agency to administer all of Arizona’s environmental protection 
programs. 

Executive Summary: ADEQ has focused on five strategic issues that led to the creation of five year tangible outcomes that benefit public health and the 
environment.  

1. Dozens of drinking water systems are not meeting federal safe standards today and are increasingly threatened by emerging contaminants such as 
Per- and Polyfluoroalkyl Substances (PFAS).

2. Air quality issues negatively impact public health and the environment in Arizona and have the potential to negatively impact the economy.
 

3. Protecting water quality in Arizona can be enhanced by eliminating cross contamination paths for surface water, groundwater and wastewater.

4. The multi-decade drought has created stakeholder demand to strengthen opportunities and guidance associated with water quality and reuse.

5. ADEQ will need to increase the number of program funds that are sustainable for the next five years.  

Arizona Department of Environmental Quality
FY 2025-2029 Strategic Plan

Agency CEO: Karen Peters
Strategic Planner: Mike Keyack
Last modified: 07/12/2024

Resource Assumptions: Enter Full-time Employees (FTEs) and funding data by type: General Fund (GF), other Appropriated Funds (AF), Non-Appropriated 
Funds (NAF), and Federal Funds (FED). Includes three years with actuals for first year and approved for second and third year.

FY FTEs Funding Types:      GF                AF                NAF                FED               Total
23 322    Actual     $7,736,600 $75,568,600 $88,203,700 $18,625,600 $171,508,900
24 355.7    Approved     $31,000,000 $101,571,800 $134,210,800 $35,456,900 $266,782,600                                                                                                                                                                                                                                                                                                                                                                                                                                                          
25          358.7    Approved     $16,000,000 $98,584,900   $109,145,800 $35,456,900 $223,730,700

*Total reflects GF + AF + NAF.  FED funding shown is broken out from NAF.

3
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Arizona Department of Environmental Quality
FY 2025-2029 Strategic Plan

# Agency Five-Year Outcomes
Start 
Year

Linked to Gov. 
Priority Outcome?

Progress / Status

1
By June 2029, 100% of public drinking water systems will serve 
water meeting federal safe drinking water standards.

FY24
Resilience, Water 

and the 
Environment

Ongoing Agency Outcome: 
• Restore water to federal safe drinking water 

standards at 37 small drinking water systems
• $5M PFAS mitigation plan created and 

implementation effort kicked off
• Currently, ADEQ has detected PFAS in 126 small 

drinking water systems, out of the 685 that have 
been tested

• Collaborated to build a plan for assessing cyber 
security at public water systems

2

By June 2029, increase the percentage of people breathing air 
that meets national ambient air quality standards (NAAQS) by 
submitting to the EPA all required plans and documentation to 
achieve attainment with NAAQS.

FY25 
Resilience, Water 

and the 
Environment

• This is a new outcome for FY25

3
By June 2029, ADEQ will identify 100% of transmission paths 
from onsite wastewater systems and abandoned mines that 
are causing safe drinking water exceedances.

FY25
Resilience, Water 

and the 
Environment

• This is a new outcome for FY25

4
By June 2029, facilitate water sustainability by 100% 
deployment of the advanced water purification program.

FY24
Resilience, Water 

and the 
Environment

Ongoing Agency Outcome: 
• Completed advanced water purification road 

map
• Started advanced water purification rule making 

5
To ensure the continuation of key ADEQ programs, ADEQ will 
increase the number of program funds that are sustainable 
from 57% to 100% by June 2029. 

FY22

Resilience, Water 
and the 

Environment

Ongoing Agency Outcome: 
• Started auditing revenue sources for agency 

funds
• Authorized to move forward with Solid Waste 

fees  

Summary of 5-Year Agency Outcomes 
(Outcomes are the desired result or impact of addressing strategic issues)

Agency Strategic Plan developed in accordance with A.R.S. § 35-122

4



Outcome # FY25 Annual Objectives Objective Metrics Annual Initiatives

Objective 
Aligns to  

Outcome #1

By June 2025, Restore water to federal 
safe drinking water standards at seven 
small drinking water systems.

• # of drinking water systems 
discovered exceeding standards

• # of mitigation plans complete
• # of systems no longer 

exceeding standards

• Restore water to federal safe drinking water standards 
at seven small drinking water systems

• Finishing the PFAS sampling for small drinking water 
systems 

• Continue mitigation of PFAS in drinking water systems 
serving water above safe drinking water standards

Objective 
Aligns to  

Outcome #2

By June 2025, submit to the 
Environmental Protection Agency (EPA) 
the Particulate Matter (PM) 2.5 
boundary recommendations.

• % complete of the PM 2.5 
boundary recommendations

• Submit the 2015 ozone serious SIP for the 
Phoenix-Mesa NAA as early as April 2025

• Address required elements for the Phoenix-Mesa 2015 
ozone moderate NAA SIP stemming from a finding of 
failure to submit for this plan, which started a sanctions 
clock

• Submit the PM 2.5 boundary recommendations to the 
EPA by February 2025

Objective 
Aligns to  

Outcome #3

By June 2025, complete 80% of a 
statewide septic systems inventory.

By June 2025, conduct 15% of a  survey 
to identify abandoned mine lands.

By June 2025, complete 100% of Gila 
County cesspool pilot initiative.

• # of septic systems identified 
impacting public health 

• # of abandoned mine lands 
remediated

• # of cesspools taken out of 
service

• 50% completion of ADEQ second 
rule making for onsite 
wastewater

• Continue inventory of septic systems in the state and 
identify systems impacting groundwater or surface 
water

• Complete pilot with Gila county to remove cesspools 
and transition them to modern on-site wastewater 
systems or connect to centralized treatment 

• Continue to inventory & prioritize abandoned mine 
lands impacting surface waters for remediation 

Page 3

Current Annual Focus
Arizona Department of Environmental Quality
FY 2025-2029 Strategic Plan

Agency Strategic Plan developed in accordance with A.R.S. § 35-122
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Stakeholder Engagement Plan (Summary):

Internal: FY25 Strategic plan is developed through collaboration with the Executive Leadership Team (ELT), Program Managers and staff. 

External: FY25 Strategic plan is developed in consideration of ongoing engagement with the Governor’s Office, Tribes and at our Business and Community 
meetings.

Communication Plan (Summary):

Internal: FY25 Strategic plan is posted to the ELT Performance Board and briefed to Agency Management.

External: FY25 Strategic plan is posted to the Agency external facing website and continued ongoing engagement will occur during routine stakeholder 
interactions.

Outcome # FY25 Annual Objectives Objective Metrics Annual Initiatives

Objective 
Aligns to  

Outcome #4

By June 2025, complete 100% of the 
regulatory framework for the Advanced 
Water Purification Program.
Breakthrough

• Percent complete of fully 
implementing the advanced 
water purification program - 
goal 100%  complete – 

• Completed advanced water purification program 
rulemaking

• Support the pilot of advanced water purification systems  
• Conduct advanced water purification program outreach

Objective 
Aligns to  

Outcome #5

By June 2025, complete 100% of the 
agency revenue analysis.

By June 2025, develop a 
comprehensive revenue strategy for 
the agency.

• 100% complete of the revenue 
analysis 

• 100% complete of the revenue 
strategy

• Complete an agency revenue analysis

• Identify appropriate fees

Current Annual Focus
Arizona Department of Environmental Quality
FY 2025-2029 Strategic Plan

6
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����XY���Z[������Y\]���̂�\Y�����]���̂�]�_�̀a�Z�b���c��]�̀\�̂�d������e��Z��Z�̀\�f��d��Z�b����ghfi��c���̂�d����f���̂�\Y�����j���]�̀\�Zd����YacZ�̀\�Zd�Z�����a�����\Yaj���̀_�̂�d������k����j����e��Z���]��\������l����\�������l���̀\e�k�Zd��̀acYZ�\e����m�c̀cY��Z�̀\�e�̀kZd�d���Z�Z�������Y�����\̂��Z���\]�]�̂��Z��à \�����\�Zd��_Y\]����c�̀ �̂]�]�j[�f�f�f�noipohof�	\Z����Z����\�]�̀\�Zd�����\̂��Za�\Z��������]�Z�]�Z̀�Zd��_Y\]f	\��]]�Z�̀\�Z̀����X�c�̀e��a��bc�\]�ZY���q�Zd����̂�\Y��e�\���Z�]�������̀��rY���]�Z̀�_Y\]�g�ql�sq�����\�Z��\�_����Z̀�Zd��_̀��̀k�\e��Z�Z���e�\����t��cZf�̀_��]a�\��Z��Z�̀\�u���̂�����]Y�Z�̀\�v�̀e��a�c������j�]�j[��f�f�fnlwpiss�x�nlwpiih�y�ugl��q���y��c��Za�\Z�̀_��]a�\��Z��Z�̀\�u�Y���Yj��][�v�̀e��ay�ugw�wqw��y��c��Za�\Z�̀_����\�c̀�Z�Z�̀\�ughq�zsqo��y	\��]]�Z�̀\�Z̀����X�c�̀e��a��bc�\]�ZY���q�Zd����̂�\Y��e�\���Z�]�������̀��rY���]�Z̀�_Y\]�ghq�hiqz����\�Z��\�_����Z̀�Zd��_̀��̀k�\e��Z�Z���e�\����t��c��Za�\Z�̀_��e���Y�ZY���u�b[e�\�Z�]��Y�����\]�{�c̀�����̀ �̂�[v�̀e��a�y�ughq�hiqz��y��̂�\Y��v�̀|��Z�̀\��k����j���]�̀\�d��Z̀������Z��\]��\��[����x�om�̀_��\̂��Z�]����d�����\��f

19



����������	�
��������� ������������������������������������������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&&&' ()*+,�-++. /01&234 /01&'34 50&673'&168 9,+:.;,+,<.�=>)+,+.)�=>?@A+ 82'38 '13& '13&&'48 (B+,:)C>D�9,:>.E+,.�=> 8044434 F F������������
�G����� HIJ!"K!  IL"#K" JI#H"KH
���
� �M  JN ������������


���������O��	�
����-P/2Q�R+S+>;+�B,@T+?)C@>.�U+,+�V:.+W�@>�*C.)@,C?:X�),+>W�:>:XY.C.0�?@>.;A+,�B,C?+�C>W+Z0�:>W�:>)C?CB:)+W�>+U�E++.�:>W6[�@E�C>S+.)+W�?:.*�V:X:>?+3��-P/1Q�R+S+>;+�B,@T+?)C@>.�U+,+�V:.+W�@>�*C.)@,C?:X�),+>W�:>:XY.C.0�?@>.;A+,�B,C?+�C>W+Z0�:>W�:>)C?CB:)+W�>+U�E++.�:>W6[�@E�C>S+.)+W�?:.*�V:X:>?+3��\]̂ _�C.�C>�)*+�B,@?+..�@E�,+SC.C>D�E++.�)@�:WT;.)�VCXXC>D�E@,�X:>WECXX�WC.B@.:X0�-P/1�,+S+>;+.UCXX�V+�)*+�EC,.)�Y+:,�U*+,+�)*+�E++�.?*+W;X+�C.�C>�+EE+?)�)*+�+>)C,+�Y+:,3
�������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&&&' ()*+,�-++. 8044/3/ '/83/ '/83/&168 9,+:.;,+,<.�=>)+,+.)�=>?@A+ 6737 863' 863'O�����������������������
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ZFFFH�9[\]̂�;]]_ ABCFÈCBHEZFaEb�ĉ]d_ê]̂f_�gh[]̂]_[�ghijk] AHaCEH̀:][\jljmjno�<_]l�gh�7̂jp]i[qjh_

23



����������	�
��������� ������������������������������������������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&&'( )*+,-�.,-/0*1 234(56' 2342467 2344&6&&&&( )*+,-�8,,1 '3&456& '392:6& '34'764&4'; <-,=1>-,-?1�@A*,-,1*�@ABC/, 29762 ;5:67 ;5:67D�������
����������������
�E����� $F"G$HI $FJ"!H" $F"K H!
���
� �L J K D�������
����������������


���������M��	�
����8N29O8N24P�<+,�-,Q,A>,�/CA0,1�BC/,�R-C/�*+,�S0-�.,-/0*�.-CT-=/�=AU�=-,�V=1,U�CA�+01*C-0B=W�=AA>=W�V0WW0AT1�RC-=U/0A01*-=*0Q,�R,,13�,/0110CA�*CAA=T,�R,,13�X-CB,110AT�R,,13�BCA1>/,-�X-0B,�0AU,Y3�=AU�'Z�CR�0AQ,1*,U�R>AU�V=W=AB,6
�������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&&&( )*+,-�8,,1 ;3&:764 ;349269 ;349269L���������L�	������������[����������D���������
E����� GF"\!H$ GF$# H# GF$# H#���
� �L J$# L���������L�	������������[����������D���������


���������M��	�
����],Q,A>,�,1*0/=*,1�=-,�V=1,U�CA�+01*C-0B=W�U,XC10*16
�������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&4;; Â-,1*-0B*,U�_CA=*0CA1 ;6' ;65 ;65�����������������������
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gIIAK�7-h+$�5+$.%-> F@HGGIHIMMgIIIK�7-h+$�:++> FAHGAMHGMMgIGAJ�i$+)>3$+$j>�k(-+$+>-�k(l'.+ FJBGHKLM8+-h'='1'94�;>+=�k(�5$'m+l-%'(>

27



����������	�
��������� ������������������������������������������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&'(( )*+*,-.�/,-012�3�45*,-1607 &889: ;<=:'9( ;<=:'9(&'=( >1-1*<�?@A-.<�B�C,6D-.�/@E*,0F*01�/,-012�3�45*,-1607 GH9; I I&==G 41J*,�)**2�B�KJ-,7*2�L@,�>*,E6A*2 ':89G HG(9: HG(9:&H(G 41J*,�)60*2<�)@,L*61M,*2<�N*0-.16*2�-0+�?6OM6+-1*+P-F-7*2 (8H9Q I I&GQ( 45*,-1607�C,-02L*,2�R0 8<8((9: I I�S����
��������
�T����� UVW UX! UVY#ZXW UVY#ZXW
���
� �[ #!! �S����
��������


���������\��	�
����N,@]*A16@02�L@,�,*E*0M*2�-,*�D-2*+�@0�60+6E6+M-.�̂P_̀ �-7,**F*012�a61J�bR)̂ <�̂bN)<�-0+�@0�b>N�J621@,6A-.�,*E*0M*+-1-9
�������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&&&G 41J*,�)**2 '&98 (Q9Q (Q9Q&:=( C,*-2M,*,c2�R01*,*21�R0A@F* &9= Q9H Q9H��������������d����������������������
�T�����  YX! e!X# e!X#
���
� �[ #$Z ��������������d����������������������


���������\��	�
����

P-1*�N,601*+f Gg((g'Q'&Gf&;f&'�̂h .̂.�+@..-,2�-,*�5,*2*01*+�60�1J@M2-0+2�i0@1�)C_j
28



�����������	
�����������������	�	���	��������������������� !"#��$%&'()�*+,)$-.+(-�'/��(0%$'(.+(-)1�23)1%-4567�6�8� �8�#��$%&'()�*+,)$-.+(-�'/��(0%$'(.+(-)1�23)1%-49: *�� *� :8;�6#�<���)(=�<>��93(=�?@ABBC6�D� :�> EFGHAIGFBBJK@LL��(0%$'(.+(-)1�>+$0%M+N��O$++.+(- EFGIP@G@BBJKIIH�Q+N-+$(�>-)-+N�5$'R+M- EAHLGPBB8+-S'='1'O4�3N+=�%(�,$'R+M-%'(N
��T�UV����W��X�X�YZ�[V\Z��U��UT��[U]�UY������T�����\���]�UY�̂�YW��U����_�UX�YZ��U�Y�X��Y�Y��������[������T����U\�U������UY���Y[�̀�[T�X��aVUX�U\�a[��YZ��[UY�[��[a�̀[Y�UY����b�����UX�b�����]̀ ��Y��Y[�X��Uc�U\�W�Y��de��Y��U��Y�Y���b�[f��Y�ge�bh���T�UV�������X���T�X�a�[]�]�]̂ ���Z�̀�XV��i��\��Y��Y�[U�a���i��UX���YY��]�UY�aVUX��X����Y�X�Y[�YZ��b�[f��Y�a�[]�]�]̂ ����Y�Y��db�[f��Y�[U��a[����T�UV�������̂���X�[U��UX�T�XV������_��\���]�UY��W�YZ�e	��i�eb�i��UX�[U�e�b�Z��Y[��������T�UV��X�Y�d

29



����������	�
��������� ������������������������������������������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&&'( )*+,-�.,-/0*1 '2345 '6747 '6747&7'2 8-,91:-,-;1�<=*,-,1*�<=>?/, 254' 2645 2645@�������������
����������
�A����� BBBCD BEFCE BEFCE
���
� �@ #$" @�������������
����������


���������G��	�
����H,I,=:,�J-?K,>*0?=1�L,-,�M91,N�?=�*+,�911:/J*0?=�?O�/90=*90=0=P�9�1*,9NQ�=:/M,-�?O�10*,1�9*�*+,�19/,�-9*,�R�'S�?O0=I,1*,N�T91+�U9V9=>,4
�������
� ���������������������
������������ ��� ! "������� ��� ! #�������� ��� ! $��%����&(25 W,N,-9V�XH.X�T)Y<Z�[*0/:V:1�8-9=1O,-1�<= 2\]2̂45 ''43 ''43��������������������
�_������������������������
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\2*,�?-8C*,F] (̂HĤ;G;&(]&=]&;�_J _BB�F5BB2-/�2-,�E-,/,C*,F�8C�*+5@/2CF/�̀C5*�.Lab
41



�����������	
�����������������	�	���	��������������������� !"#��$%&'()�*+,)$-.+(-�'/��(0%$'(.+(-)1�23)1%-4567�6�8� �8�#�93,,'$-:; *�� *� ;8<�6#�=(>%$+?-�!'@-�6+?'0+$4�:3(>�ABCCCD6�E� ;�9 FGBHCCIHIJCKLMMB�7-N+$�:++@�O�!N)$P+@�/'$�9+$0%?+@ FQQHJJQKLBCR�=(>%$+?-�!'@-�!'11+?-%'(@ FGSHBGCHSBQ
KLBCG�=(>%$+?-�!'@-�T$)(@/+$@�=( FMCHCCC8+-N'>'1'P4�3@+>�%(�,$'U+?-%'(@
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b4�Sj UR����̂0W743�WV�2345�Q3�43�i� 3R S S S8̂5���RW3 W�/��̂8k0RW5��WR S S Sa U�W !�Q34k�"WR�1j �8$��!8�R$�\5U34/9 S S S

GM�=F=N���	�� GM�=F=A�����	�� GM�=F=OJ�P����Q3�5 3V�3�/��0�R�"4�R�RW�42� ��0 !�W3 �R2�3R�2345�"43U43 W����"45��W X$�2��R� �8�U�� !W��R(�[7�R�20�8�R0UU43WR�7 _ 3840RR0dRW �"��3�5�8� !���/�RW�� W�4�R$�2� R�d�!�WV�RW08��R$�3�Rl� RR�RR5��WR$� �8��8��W�2V���� �8�U03R0����3�RU4�R�d!��U 3W��R
TXU! � W�4��243�b�� W�/��T�8����� ! �"�1R9m ]i,:m�̂cTn�h�!!�!�5�W�o W�3�n0 !�WV�̂RR03 �"�.�/4!/����]0�8��XU��R�R����]i�,',:�W4���R03���48�2�"�W�d ! �"��4""03R�/� ���W�3� !�d08��W�"4�W34!R �8�54�W7!V��XU��R��3�U43W����3�/��hR(�]0�8���\RR0��.�̀0�RW�p:�h40!8�203W7�3� RR�RW����!�5�W���aT.aĵ�6W W��̂RR03 �"��a4RW�67 3���XU��R�R���]i,:(
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�������O	�������� �P��Q�R���	�� �P��Q�S�����	�� �P��Q�T �U����-(#4$8&0�V(#5%=(4 WXWYZ[Y WX\]+[Y WX\]+[Y>C"0$.((�/(0&'()�>F"(8)%'7#(4 X̂̂W\[Y X̂̂*_[_ X̂̂*_[_-#$:(44%$8&0�̀�D7'4%)(�V(#5%=(4 aXYa*[̂ âX++W[Y âX++W[Y9#&5(0�;81V'&'( W[+ \[_ \[_9#&5(0�D7'1D:1V'&'( +[Y +[W +[W6$$) 1 1 1!%)�9$�D#3&8%b&'%$84�̀�;8)%5%)7&04 1 1 1D',(#�D"(#&'%83�>F"(8)%'7#(4 W][Z ]Z[] ]Z[]>?7%"C(8' 1 1 1B&"%'&0�D7'0&. 1 1 1B&"%'&0�>?7%"C(8' Y]\[_ 1 1J$81B&"%'&0�>?7%"C(8' [̂Z 1 1@(E'�V(#5%=( 1 1 1B$4'�!00$=&'%$8�̀�;8)%#(='�B$4'4 *X__̂[+ WX]̂Z[Z WX]̂Z[Z9#&84:(#41D7' \̂_[_ \̂_[_ \̂_[_M�
N�������	�����L��
���������cNK��	�� �RdTRQef �SdQfQeR �SdQfQeRJ$812&"4%83�!7',$#%'.�:#$C�-#%$#�H(&#4 1 1 1!)C%8%4'#&'%5(�!)<74'C(8'4 1 1 1B&"%'&0�-#$<(='4�G2&8)X�A0)34X�;C"#$5I 1 1 1!""#$"#%&'()�*+',�-&.�/$00 1 1 12(3%40&'%5(�678)�9#&84:(#4 1 1 1;9�-#$<(='�9#&84:(#4 1 1 1-#$"$4()�678)�9#&84:(# 1 1 1@&'(�-#%8'()g Yĥ̂ h*_*\Yg\Zg\*�!i !00�)$00&#4�&#(�"#(4(8'()�%8�',$74&8)4�G8$'�69>I
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Issue Title: Ongoing General Fund Appropriation to Mitigate Water Quality Fee

Fund (WQFF) Structural Deficit

Issue Number: #1

Cost

General Fund Ongoing Deposit to WQFF $ 9,500,000

Summary

ADEQ requests an ongoing $9.5M general fund appropriation for deposit into the WQFF. Current fee

revenues deposited into the WQFF have been grossly insufficient to develop and maintain existing

and address new state and federal mandates that protect Arizona water resources. An ongoing

appropriation would be used to implement existing statutorily-mandated programs and address new

federal mandates and functions that are essential to protect water quality and assure safe drinking

water for all Arizonans. This request is a continuation of the request made in the FY 2025 EBR, this

does not require a WQFF appropriation increase.

Background

Between 2008-2011, many ADEQ programs transitioned from being largely general-funded

to largely fee-funded, with varying results. Since transitioning to fees, revenues deposited into the

WQFF have been grossly insufficient to develop and maintain state and federally mandated programs

designed to protect the quality of Arizona’s drinking water, groundwater and surface water.

After obtaining authority during the 2022 legislative session, ADEQ immediately undertook a robust

WQFF fee rule update. Although stakeholders agreed that full funding is reasonable and necessary to

secure Arizona’s water future, strong opposition to the fee rule developed because the level of

increase necessary to mitigate the funding shortfall was too significant. As a result of these

discussions, stakeholders supported an FY 2024 general fund appropriation to WQFF and fee

increases limited to inflationary increases only. Although requested in the FY 2025 EBR, the FY 2025

budget did not include this general fund appropriation, but instead ADEQ was required to use funds

from other important ADEQ programs to support the WQFF. This option is not available for FY 2026

as the fund balances of other ADEQ funds are now too low for additional sweeps.

This $9.5M general fund appropriation would be used to continue implementing

statutorily-mandated programs and functions including the Arizona Aquifer Protection Program,

portions of the federally-delegated Safe Drinking Water Program, the enhanced Water Reuse

Program mandated by the legislature in 2022, Drinking Water and Wastewater Operator Certification

Programs, pesticide regulation and monitoring, portions of federally-mandated Clean Water Act

programs, the Arizona Surface Water Protection Program, rule writing associated with these

functions, administrative appeals response and other necessary government functions. Without this

continuing funding, ADEQ’s water quality division will not be able to maintain the staffing levels and

resources to fully implement these critical, statutorily-obligated programs. If ADEQ cannot fully

implement federal programs, United States Environmental Protection Agency (EPA) oversight will
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increase, including the potential for EPA revoking ADEQ’s primacy for these programs. Projected

expenditures for FY 2026 for this request are shown below, these are existing program needs, no

new expenses have been added.

Expenditure FY25 Planned FY26 Planned

Personal Services $8,223,047 $8,223,047

Employee Related Expenses $2,729,148 $2,729,148

Professional & Outside Services $4,188,571 $4,188,571

Travel $103,028 $103,028

Aid $70,617 $70,617

Other Operating $224,630 $224,630

Equipment $8,300 $8,300

Indirect Costs $5,305,459 $5,305,459

TOTAL Expenditures $20,852,800 $20,852,800

Options Considered

ADEQ considered several alternatives, including:

● Covering all WQFF expenditure needs through increased or newly established fees.

● ADEQ also considered alternative sources of funding, such as Senate Bill 1391 (as amended,

2023 first regular session) that proposed using the Lottery Fund as a permanent source of

funding for the WQFF and reducing or eliminating sweeps from other ADEQ funds.

● ADEQ considered requesting the authority to use internal funds across the agency, however,

fund balances for FY 2026 would be insufficient and could damage other agency programs.

Why is the recommended option the best option?

ADEQ is recommending the proposed solution for the following reasons:

● Stakeholders are most likely to support this option, because it continues to offset program

costs not directly tied to activities necessary to support permittees.

● Collecting all necessary revenue through a fee increase was very strongly opposed during

previous fee discussions, and would very likely be strongly opposed again by stakeholders.

Conversely, augmenting fee revenue with this recommendation would likely be supported

by stakeholders.

● Demand on other ADEQ funds, from internal and external fund sweeps and from increased

programs scope and cost, has eliminated ongoing internal transfers as a viable strategy.

● In light of current economic constraints, and other demands for lottery funding, the

likelihood of a statutory amendment to allow permanent lottery funding is low.

This general fund request is critical to maintaining the water quality programs that ADEQ

implements. Without these funds the Division will not have sufficient resources to protect

water quality in Arizona and maintain existing programs. This funding supports current staffing

levels, allows ADEQ to meet EPA expectations for administering the Clean Water Act and Safe

Drinking Water Act, as well as address new threats to Arizona’s water systems such as

perfluoroalkyl and polyfluoroalkyl substances (PFAS) and cybersecurity.
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Promoting Equitable Outcomes

This request supports healthy sustained program funds, and will assist in allowing ADEQ to continue

to fulfill its mission to protect human health and the environment of Arizona, including groups who

may be disproportionately impacted by environmental issues.

ADEQ consistently includes external voices and feedback in its decision-making processes. ADEQ also

consistently obtains feedback from its stakeholders and customers to support compliance with

environmental regulations, protecting people and the environment of Arizona. ADEQ has already

engaged in a robust stakeholder effort related to this issue, and this option was identified as the

most viable.

Outcomes Supported

ADEQ’s operations funded by WQFF are projected to contribute approximately $4.7M to the Arizona

economy through professional and outside services contracting; this would equate to employment

for close to 70 Arizonans. Many more jobs will be created by the businesses that will start or expand

as a result, in part, of permits issued by ADEQ.

This issue incorporates the Governor’s strategic initiative Building a Resilient Arizona and Securing

Our Water Future:

● The Water Quality Division is charged with protecting Arizona’s drinking water, surface water,

and groundwater for future use.

● Having sufficient funding to monitor, protect, and clean up Arizona’s waters ensures availability

for the future.

Performance Measures that will be used to evaluate the outcome

ADEQ Strategic Plan Metric for this issue:

#1 By June 2029, 100% of public drinking water systems will serve water meeting federal safe

drinking water standards.

#4 By June 2029, facilitate water sustainability by 100% deployment of the advanced water

purification program.

#5 To ensure the continuation of key ADEQ programs, ADEQ will increase the number of program

funds that are sustainable from 57% to 100% by June 2029.
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Issue Title: Address Backlogged Total Maximum Daily Load Reports to
Meet Federal Clean Water Act Requirements
Issue Number: #2

Cost

General Fund Ongoing Deposit to WQFF & WQFF Appropriation Increase $1,000,000

Summary

ADEQ requests an ongoing $1M general fund appropriation for deposit into the WQFF. Current fee

revenues deposited into the WQFF have been grossly insufficient to maintain existing state and

federal mandates that protect Arizona water resources. This request for $1M is to address Auditor

General findings, ADEQ needs additional funds to accelerate the development of backlogged Total

Maximum Daily Load (TMDL) reports to meet Clean Water Act requirements for the protection of

Arizona’s rivers, streams and lakes. This request for the additional $1M would require an ongoing

appropriation increase of $1M for WQFF and an ongoing increase of 3 appropriated Full Time

Equivalent (FTE) positions.

Background

Between 2008-2011, many ADEQ programs transitioned from being largely general-funded

to largely fee-funded, with varying results. Since transitioning to fees, revenues deposited into the

WQFF have been grossly insufficient to develop and maintain state and federally mandated programs

designed to protect the quality of Arizona’s drinking water, groundwater, and surface water.

After obtaining authority during the 2022 legislative session, ADEQ immediately undertook a robust

WQFF fee rule update. Although stakeholders agreed that full funding is reasonable and necessary to

secure Arizona’s water future, strong opposition to the fee rule developed because the level of

increase necessary to mitigate the funding shortfall was too significant. As a result of these

discussions, stakeholders supported an FY 2024 general fund appropriation to WQFF and fee

increases limited to inflationary increases only. Although requested in the FY 2025 EBR, the FY 2025

budget did not include this general fund appropriation, but instead ADEQ was required to use funds

from other important ADEQ programs to support the WQFF. This option is not available for FY 2026

as the fund balances of other ADEQ funds are now too low for additional sweeps.

To continue to address Auditor General findings, ADEQ needs additional funds to accelerate

development of backlogged Total Maximum Daily Load (TMDL) reports to meet Clean Water Act

requirements. ADEQ is requesting an ongoing $1M GF deposit and WQFF appropriation increase.

Based on the most recent 2024 list of impaired waters, ADEQ needs to complete 43 new TMDL

reports and revise 33 existing reports, which were created five or more years ago. The Auditor

General’s office continues to follow up with ADEQ on our progress on TMDL reports. With current

resources, ADEQ estimates this work will be completed in 49 years, which does not comply with

statutory mandates. Failing to complete TMDL reports allows discharges to impaired waters that may

degrade the quality of water further. An additional $1M will allow ADEQ to complete the required

TMDLs in half the time currently estimated.
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Expenditure FY26 Planned Purpose

Personal Services $240,000 Three new FTE

Employee Related Expenses $93,600 Three new FTE

Professional & Outside Services $473,651 Contractors

Travel $0

Aid $0

Other Operating $0

Equipment $0

Indirect Costs $192,749

TOTAL Expenditures $1,000,000

Options Considered

ADEQ considered several alternatives, including:

● Covering all WQFF expenditure needs through increased or newly established fees.

● ADEQ also considered alternative sources of funding, such as Senate Bill 1391 (as amended,

2023 first regular session) that proposed using the Lottery Fund as a permanent source of

funding for the WQFF and reducing or eliminating sweeps from other ADEQ funds.

● ADEQ considered requesting the authority to use internal funds across the agency, however,

fund balances for FY 2026 would be insufficient and could damage other agency programs.

Why is the recommended option the best option?

ADEQ is recommending the proposed solution for the following reasons:

● Stakeholders are most likely to support this option, because it continues to offset program

costs not directly tied to activities necessary to support permittees.

● Collecting all necessary revenue through a fee increase was very strongly opposed during

previous fee discussions, and would very likely be strongly opposed again by stakeholders.

Conversely, augmenting fee revenue with this recommendation would likely be supported

by stakeholders.

● Demand on other ADEQ funds, from internal and external fund sweeps and from increased

programs scope and cost, has eliminated ongoing internal transfers as a viable strategy.

● In light of current economic constraints, and other demands for lottery funding, the

likelihood of a statutory amendment to allow permanent lottery funding is low.

This general fund request is critical to maintaining the water quality programs that ADEQ

implements. Without these funds the Division will not have sufficient resources to protect

water quality in Arizona and maintain existing programs. This funding allows ADEQ to meet EPA

expectations for administering the Clean Water Act. ADEQ is significantly behind on TMDLs

which delays cleaning up streams, rivers, and lakes that are not meeting standards, yet which

are often the most recreated sites in Arizona, exposing Arizonans to pollution. Without this

funding, TMDL progress will be slow, which does not comply with statutory mandates.

Promoting Equitable Outcomes
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This request supports healthy sustained program funds, and will assist in allowing ADEQ to continue

to fulfill its mission to protect human health and the environment of Arizona, including groups who

may be disproportionately impacted by environmental issues.

ADEQ consistently includes external voices and feedback in its decision-making processes. ADEQ also

consistently obtains feedback from its stakeholders and customers to support compliance with

environmental regulations, protecting people and the environment of Arizona. ADEQ has already

engaged in a robust stakeholder effort related to this issue, and this option was identified as the

most viable.

Outcomes Supported

This issue incorporates the Governor’s strategic initiative Building a Resilient Arizona and Securing

Our Water Future:

● The Water Quality Division is charged with protecting Arizona’s drinking water, surface water,

and groundwater for future use.

● Having sufficient funding to monitor, protect, and clean up Arizona’s waters ensures availability

for the future.

Performance Measures that will be used to evaluate the outcome

ADEQ Strategic Plan Metric for this issue:

#5 To ensure the continuation of key ADEQ programs, ADEQ will increase the number of program

funds that are sustainable from 57% to 100% by June 2029.
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Issue Title: Water Quality Fee Fund (WQFF) Appropriation for New Aquifer Water

Quality Standards (AWQS) Implementation

Issue Number: #3

Cost

WQFF Ongoing Appropriation Increase $ 776,577

Summary

ADEQ requests an ongoing appropriation increase to the WQFF of $776,577 to address an

anticipated increase in permit applications required to implement new and revised AWQS. ADEQ

anticipates completing an update to AWQS during FY25. This increase of appropriation will support

additional staffing required to ensure Aquifer Protection Program Permits protect Arizona’s

groundwater from the seven new or revised standards: arsenic, uranium, bromate, chlorite,

microbiological contaminants, haloacetic acids, and total trihalomethanes. This request includes an

ongoing increase of 2 appropriated Full Time Equivalent (FTE) positions.

Background

Pursuant to A.R.S. §49-223(A) ADEQ must adopt new AWQS for contaminants which are subject to a

Federal Safe Drinking Water Act Maximum Contaminant Level. The agency has not updated the

AWQS since the 1990s. In response to the 2022 Auditor General finding that ADEQ had not updated

AWQS, ADEQ has been working on and is nearing completion of rulemaking to adopt AWQS for 7

contaminants. As a result of this change, Aquifer Protection Program Permits will have to be

reviewed and updated to ensure permittees are compliant and that Arizona’s aquifers are protected

from discharges of these pollutants. ADEQ estimates that 462 permits will require amendments over

4 years. This is a significant increase in workload over the typical 100 permits per year. Because these

permits are already subject to an hourly permit fee, ADEQ is only seeking to increase the WQFF

appropriation to allow for utilization of the additional revenue. The estimated $500K in revenue

generated will go to contract engineering costs and hiring additional staff to manage the increased

volume of permits and will not offset other costs in the agency.

In addition, ADEQ costs, such as contractor work, supplies, and staffing, associated with protecting

public health and the environment continue to increase. Water Quality Division fees include annual

adjustments to fees that are deposited in the WQFF. ADEQ estimates that $276,577 additional

appropriation is needed to accommodate and allow ADEQ to utilize this additional revenue to

address increased costs. This revenue does not offset expenses that require general fund. Projected

expenditures for FY 2026 for this request are shown below.
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Expenditure FY 2026 Planned Purpose

Personal Services $170,000 Two new FTE

Employee Related Expenses $66,300 FTE expenses

Professional & Outside Services $396,277 Contract Engineering

Travel $0

Aid $0

Other Operating $0

Equipment $2,000 General Equipment

Indirect Costs $142,000

TOTAL Expenditures $776,577

Options Considered

ADEQ considered several alternatives, including:

● ADEQ considered an increased request for general fund. With the current financial ecosystem,

ADEQ is attempting to minimize the burden on the state's general fund.

● ADEQ considered continuing to operate under the existing appropriation. However, this option

will lead to significantly increased permitting timeframes and could result in these standards not

being enforceable permit conditions for many years. Operating under the existing appropriation

would limit the ability to hire additional staff needed to review and issue AWQS-related permit

amendments. Without additional staff ADEQ’s ability to maintain the agency’s existing workload

will be put at risk. ADEQ does not have sufficient staffing to manage the large increase in permit

applications that will be required by the update to AWQS.

● ADEQ considered requesting the authority to use internal funds across the agency, however,

fund balances for FY 2026 would be insufficient and could damage other agency programs.

Why is the recommended option the best option?

Increasing the appropriation is the best option because it facilitates timely processing of high quality

permits which are technically sound and protect Arizona’s aquifers without requiring any new fees or

fee increases. This request will utilize the new revenues generated from the increased permitting

fees and the existing fees.

Promoting Equitable Outcomes

Aquifer protection permits often protect the groundwater that small, minority, disadvantaged

communities rely upon as drinking water. Most of these communities have no other viable drinking

water options other than groundwater and cannot afford to install expensive treatment to remove

pollutants. Through the implementation of a strong Aquifer Protection Program Arizona directly

protects historically underserved, marginalized, or adversely affected groups.

ADEQ deployed a rulemaking process that included informal outreach and communications with the

public and stakeholders to establish the new AWQS. This outreach indicates strong support for

implementation of the new standards.
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Outcomes Supported

This increase of appropriation will ensure high quality and timely permits which support

conservation of Arizona’s water supply and protects Arizona’s precious natural resources.

Performance Measures that will be used to evaluate the outcome

Outcomes will be evaluated through measuring the timeframes for permit issuance, the number of

permits which have been updated versus the number of permits which have not been updated, and

through ADEQ’s Ambient Groundwater Monitoring Program and Compliance and Enforcement

Program metrics.
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Issue Title: Solid Waste Fee Fund (SWFF) Appropriation Increase To Sustain

Program Operations Utilizing Fees

Issue Number: #4

Cost

SWFF Ongoing Appropriation Increase $1,300,000

Summary

ADEQ requests an appropriation increase of $1,300,000 for the SWFF to allow sufficient expenditure

levels to match program operational costs. Previously, these expenditures were covered by the

Recycling Fund due to limitations in fee revenues. ADEQ is in the process of implementing fee

changes in the SWFF to right-size the revenues with the actual work performed. Fee increases were

authorized in 2024 and will become effective in January 2025. This request allows ADEQ to fully

cover the necessary sustaining expenditures with the increased revenues to oversee and implement

the Solid Waste Program in Arizona.

Background

In 2011, ADEQ obtained statutory authority to establish fees in rule to reimburse the department for

the cost of managing some, but not all, statutorily-mandated solid waste regulatory functions such

as issuance of landfill permits, biohazardous medical waste transporters licenses, transfer stations

permits and other activities related to the generation, transport and disposal of solid waste.

However, the statute limited the fee authority to a one-time rulemaking and, as a result, fees have

not been increased since 2012 and numerous unfunded mandates remain.

ADEQ was required to regulate the following facility types, without any corresponding authority to

collect fees:

1. Used Oil Generators, Transporters, Transfer, Processors, Refiners, Marketers, and
Burners (A.R.S. §49-801)

2. Composting Facilities (A.R.S. §49-761)
3. Lead Acid Battery Collectors (A.R.S. §44-1321)
4. Generators and Transporters of Special Waste (A.R.S. §49-852)
5. Generators, Storage, and Treatment and transporters of Biomedical Waste (A.R.S. §49-

761)
6. Recycling Facilities (A.R.S. §49-761)
7. Solid Waste Treatment for non-Landfill (A.R.S. §49-761)
8. Solid Waste Facilities subject to Best Management Practices (BMPs) (A.R.S.§49-761)

HB 2367, enacted during the 2024 legislative session with an immediate effective date, gave ADEQ

statutory authority necessary to increase existing solid waste fees and to establish new fees for

existing services in rule. This will allow the Solid Waste Program to maintain permit, inspection and

compliance activities necessary to ensure that solid waste businesses can locate or expand in Arizona

and that existing facilities operate in a manner that is protective of public health and the

environment. There are no new expenditures associated with this request.
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Options Considered

Increasing appropriations to match program costs is the only option considered for this request.

Why is the recommended option the best option?

ADEQ is recommending the proposed solution for the following reasons:

● Legislative changes have been completed to allow ADEQ to modernize fees for the Solid Waste

program.

● Rulemaking is in progress, including stakeholder engagement, to establish ADEQ-charged fees

that will sustain operations at a level necessary to meet both federal and state statutory

requirements.

● This request fully utilizes revenues generated by ADEQ and does not impact the general fund.

Promoting Equitable Outcomes

This request will assist in allowing ADEQ to continue to fulfill its mission to protect human health and

the environment of Arizona, including groups who may be disproportionately impacted by

environmental issues. ADEQ consistently includes external voices and feedback in its

decision-making processes. ADEQ also consistently obtains feedback from its stakeholders and

customers to support compliance with environmental regulations, protecting people and the

environment of Arizona. ADEQ has conducted stakeholder meetings and met with several

organizations to ensure the regulated facilities affected by new fees are aware of the changes. ADEQ

also used feedback from stakeholders to adjust fees and implementation to be responsive to their

concerns.

Outcomes Supported

This request supports the Governor’s Priority Climate Action Plan (PCAP) by ensuring that batteries

and solar panels at the end of life are managed and recycled in a way that is protective of public

health and the environment while working within a regulatory structure that promotes a circular

economy in Arizona. ADEQ’s solid waste inspection and permitting functions play a critical role in

managing these materials. Additionally, the PCAP calls for increased methane collection at municipal

solid waste(MSW) landfills and increased opportunities for composting and pyrolysis. Improvements

in MSW methane collection can be facilitated by ADEQ’s review of design and operating

improvements in landfill permits. ADEQ’s Solid Waste Program also conducts compliance activities

and permitting at composting and pyrolysis facilities to support proper operation of these facilities.

Performance Measures that will be used to evaluate the outcome

ADEQ Strategic Plan Metric for this issue:

#2 Establish a long-term funding strategy for the agency - Percent of healthy funds through the next

5 years - Goal 100%.
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Issue Title: Hazardous Waste Management Fund (HWMF) Appropriation Increase

To Sustain Program Operations Utilizing Fees

Issue Number: #5

Cost

HWMF Ongoing Appropriation Increase $717,500

Summary

ADEQ requests an ongoing appropriation increase of $717,500 for the HWMF to allow sufficient

expenditure levels to match necessary program operational costs. ADEQ completed the process of

implementing fee changes on March 8, 2023 in the HWMF to provide the necessary revenues to

provide resources to fully oversee and enforce the Hazardous Waste Program in Arizona, as required

to meet federal and state regulations. Current appropriation limits prevent filling of vacant positions

and providing necessary contractor support to fully sustain the program.

Background

The Arizona Hazardous Waste Program is mandated by A.R.S. § 49-922, and includes permitting,

inspections and compliance functions. Like many other environmental programs, federal law calls for

states to adopt and implement certain federal regulations. Arizona has obtained “authorization” to

implement the federal hazardous waste regulations in Arizona “in lieu of'' the U.S. Environmental

Protection Agency (EPA).

HB2126, enacted during the 2022 Legislative Session, authorized ADEQ to increase fees for certain

categories of hazardous waste handlers. Fee increases, which are deposited into the HWMF, took

effect in April 2023. ADEQ needs an appropriation that keeps pace with program costs and utilizes

existing ADEQ revenues to sustain operations necessary to meet federal and state mandates.

Options Considered

Increasing appropriations to allow sufficient expenditure levels to match necessary program

operational costs is the only option considered for this request.

Why is the recommended option the best option?

Increasing the appropriation to accommodate the necessary operations to meet statutory mandates

and maintain the integrity of the program by funding permitting, inspections and compliance

activities.

ADEQ is authorized by the EPA to administer the federal Hazardous Waste Program in Arizona.

Without the appropriation increase, ADEQ will be forced to limit operational activities to match

current appropriation as expenditures increase. A limitation of operations will reduce the number of

inspections conducted, reduce the amount of compliance assistance the agency can conduct, and

slow down permit processing. This kind of loss would have a direct impact on ADEQ’s authorization

and could result in revocation of EPA’s delegation of this program to ADEQ.
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Promoting Equitable Outcomes

University of Michigan researchers1 found “a consistent pattern over a 30-year period of placing

hazardous waste facilities in neighborhoods where poor people and people of color live.” Racial

discrimination in zoning and the housing market, along with location decisions based on following

the path of least resistance, may best explain present-day inequities, they concluded. Minority and

low-income communities are seen as the path of least resistance because they typically have fewer

resources and political clout to oppose the siting of unwanted facilities.

Failure to fully fund the Hazardous Waste Program, including oversight of permitted facilities and

adherence to community engagement mandates, is likely to result in unpermitted activity in

communities across the state, including those communities that may be experiencing other

environmental risk factors. As the local responder for hazardous waste complaints, ADEQ is equipped

to provide Arizona with a balanced program for both residents and businesses.

ADEQ consistently includes external voices and feedback in its decision-making processes. ADEQ also

consistently obtains feedback from its stakeholders and customers to support compliance with

environmental regulations, protecting people and the environment of Arizona.

Outcomes Supported

This request supports the Governor’s Priority Climate Action Plan (PCAP) by ensuring that batteries

and solar panels at the end of life are managed and recycled in a way that is protective of public

health and the environment while working within a regulatory structure that promotes a circular

economy in Arizona. Both ADEQ’s hazardous waste inspection and permitting functions play a critical

role in managing these materials.

This request supports the Governor’s strategic initiative related to Building a Resilient Arizona by

ensuring that hazardous waste is managed in a way that is protective of public health and the

environment and by providing a regulatory structure that is consistent with current business

practices and that promotes a circular economy in Arizona.

Performance Measures that will be used to evaluate the outcome

ADEQ Strategic Plan Metrics for Issue:

● #2 Establish a long-term funding strategy for the agency - Percent of healthy funds through the

next 5 years - Goal 100%.

1 Targeting minority, low-income neighborhoods for hazardous waste sites
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Issue Title: Comprehensive Environmental Response, Compensation, and Liability

Act (CERCLA) State Assurance Cost Share

Issue Number: #6

Cost

General Fund One-Time Non-lapsing Appropriation $ 8,300,000

Summary

In November 22, 2004, ADEQ performed a preliminary site screen of the Iron King Smelter site and

based upon the results referred the site to the United States Environmental Protection Agency (EPA)

and recommended further assessment under Superfund. In 2008 EPA placed the Iron King

Mine/Humboldt Smelter on the Superfund list. Pursuant to the federal Comprehensive

Environmental Response, Compensation, and Liability Act (CERCLA) provision for State Assurance

Cost Share [CERCLA §§ 104(c)(3) & 104(d)(1); 40 C.F.R. § 300.510(b)(1); 40 C.F.R. §§ 35.6105(b)(2) &

35.6805(i)(5)] and the determination of Cost Share [CERCLA §§ 104(c)(3) & 104(d)(1)], the State’s

cost share for a Superfund remedial action is 10 percent. As specified by the EPA, the total cost of

remedial action for the Iron King Mine - Humboldt Smelter Superfund Site (the “Site”) is estimated at

$83 million, thus the states cost share is $8.3M.

Per the Superfund State Contract (SSC)2, the State’s first payment will be due within 12 months of

the award of the contract for implementation of the remedial action; payments are projected to

begin in early 2026. This request is one-time, non-lapsing.

Background

The Site is located in the town of Dewey-Humboldt (population 4,455) in central Arizona,

approximately 80 miles northwest of Phoenix. The Site consists of two inactive facilities – the Iron

King Mine and Humboldt Smelter – that left behind millions of tons of mining wastes, including mine

tailings, smelter dross, and other types of wastes and contaminated soils. The two facilities are

located about a half a mile apart and conducted wholly independent operations.

The Iron King Mine operated from the early 1900s to about 1970. It extracted zinc, silver, lead and

gold, and left behind a pile of about 4 million cubic yards of orange-colored mine tailings with high

levels of arsenic and lead. The mine currently occupies approximately 153 acres west of State

Highway 69.

The Humboldt Smelter and two older facilities at the same location operated from the late 1800s

until about 1937. They crushed copper and lead ores and melted them in furnaces to make pure

metal. Wastes called dross and slag, and soils contaminated with lead and other metals, remain near

the former furnaces on the smelter property. The smelter property currently occupies over 180 acres

and is located east of State Highway 69 and southeast of the mine by approximately half a mile.

2 ADEQ Superfund State Contract
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Wastes from both operations – mostly mine tailings – washed into water drainages that lead to the

Agua Fria River, contaminating soils and surface water. Wastes contain arsenic and lead at levels that

can pose a health threat to people and wildlife, based on risk assessments conducted in a 2016

Remedial Investigation Report. Soils at some residential properties were also contaminated by the

Site.

On March 19, 2008, the Site was listed on the Federal National Priority List (NPL) as a Superfund Site

with the EPA Investigation and Previous Response Actions3. In 2016, EPA issued the Remedial

Investigation Report4 for the Site documenting site contaminants and potential risks to human health

and the environment. In 2022, EPA issued the Feasibility Study Report5 evaluating cleanup

alternatives.

EPA has also addressed contamination of 47 residential properties over time. EPA investigated or

screened about 580 residential yards in the community in 2009, 2013 and 2014. Based on the data,

residential soil cleanup actions were conducted by a potential responsible person (PRP) in 2007 and

by EPA in 2011 and 2017. Cleanup actions in these yards consisted of removal of contaminated soil,

replacement of excavated contaminated soils with clean fill, and restoration of the properties.

In 2019, EPA applied a temporary seal called “PosiShell” to the dross waste at the smelter property.

This product consists of earthen materials and polymers that form a thick crust. The crust prevents

the dross from being entrained in wind and from migrating into surrounding areas.

In 2022, ADEQ removed the remaining smelter stack, which was highly unstable and constituted an

attractive nuisance to children from nearby residential areas. ADEQ reapplied “PosiShell” to the

dross material and performed other stabilization actions, using ADEQ WQARF funds.

SELECTED REMEDIAL ACTION

On October 20, 2023, EPA issued a Record of Decision6 (ROD) for the Site. The remedy is estimated to

cost approximately $98 million to implement, and consists of the following two major components:

● Wastes In Waste-Bearing/Non-Residential Areas: The mine and smelter wastes and

contaminated soils will be excavated, consolidated and contained permanently in two on-site

waste repositories.

● Mine wastes and contaminated soils from the former mine and surrounding areas west of State

Highway 69 will be contained on the existing mine tailings pile after it is reconfigured as a waste

repository. Wastes presently at the former smelter and in the Chaparral Gulch east of State

Highway 69 would be contained in a second waste repository located on the former smelter

property. The location of the repository within the smelter property will be determined in

6 Record of Decision

5 EPA Feasibility Study Report

4 Remedial Investigation Report

3 EPA INVESTIGATION AND PREVIOUS RESPONSE ACTIONS
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remedial design. Current planned locations are shown below.

The remedy will involve transportation of mine wastes, contaminated soil, and clean cover soil for

one to two years, or more. Both repositories will be inspected periodically and maintained in the

future to ensure they remain intact and effective.

In addition to the two waste repositories, other engineering controls such as waste excavation,

consolidation and containment; slag and waste pile stabilization; revegetation; and institutional

controls will be implemented to specific areas at the Site as specified in the ROD. Interim actions will

also be taken to further investigate groundwater and prevent groundwater use near the waste areas

at the mine and smelter and in the Chaparral Gulch.

Residential Yards: The remedy involves cleanup of additional residential properties. The earlier

removal actions addressed 47 residential properties for arsenic and lead over action levels. In this

remedy, EPA plans to address more residential yards to 200 parts per million (ppm) for lead and 48

milligrams per kilogram (mg/kg) west of the Agua Fria River and 98 mg/kg east of the Agua Fria River

for arsenic.

Residential cleanup will involve excavation of contaminated soils, backfill and consolidation with

clean soil, and yard restoration. Contaminated soils will be disposed of in one of the waste

repositories discussed above if practicable and timely, else in a nearby disposal facility.
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While the remedy is estimated to cost $98 million, this includes EPA's intramural (i.e., payroll and

travel), indirect costs, and at least $15 million in Infrastructure Investment and Jobs Act of 2021 (IIJA

funds) to conduct a portion of this remedial action by EPA.

As a result, the current estimated cost of the response action that is subject to cost share is up to

$83 million. The estimated State Cost Share is $8.3 million. Projected expenditures for FY 2026 for

this request are shown below.

Expenditure FY 2026 Planned Purpose

Personal Services $0

Employee Related Expenses $0

Professional & Outside Services $0

Travel $0

Aid $8,300,000 10% payment to EPA

Other Operating $0

Equipment $0

Indirect Costs $0

TOTAL Expenditures $8,300,000

Options Considered

ADEQ considered the following alternative option to obtain sufficient funding for the State Cost

Share that is not viable:

● Utilize funding from the Water Quality Assurance Revolving Fund (WQARF). The WQARF Program

funds the State Superfund sites in Arizona and the current annual budget would be insufficient

and would not sustain the ongoing assessment, investigation and remedial work currently being

conducted in the WQARF Program.

Why is the recommended option the best option?

ADEQ is requesting a one-time General Fund non-lapsing appropriation to fulfill the State’s legal

responsibility incurred at the time the site was listed in 2008 of 10 percent Cost Share for the Site

remedial action.

In the event the EPA does not receive an annual payment or acceptable credit within one (1) year of

the due date, interest shall accrue from the due date in accordance with 2 C.F.R. § 200.345. Interest

will be charged at the rate established by the Superfund Trust fund.

Promoting Equitable Outcomes

In 2023, an EJScreen7 was completed by the EPA to provide a snapshot of the environmental and

socioeconomic indicators for the general area of impact of the Iron King Mine and Humboldt

Smelter. The EJScreen identified the community as slightly above average for health-related concerns

and within average socioeconomic indicators for the state of Arizona and the nation.

7 EPA Environmental Justice Screen
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Outcomes Supported

This issue incorporates the Governor’s strategic initiative Building a Resilient Arizona and Securing

Our Water Future:

● The Waste Programs Division is charged with protecting and enhancing public health and the

environment in Arizona.

● Having sufficient funding to monitor, protect, and clean up Arizona’s waters ensures availability

for the future.

Performance Measures that will be used to evaluate the outcome

Develop payment and milestone schedule with the Business & Finance team to ensure installment

payments meet the SSC deadlines to EPA.
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Issue Title: Characterization and Remediation of PFAS

Issue Number: #7

Cost

General Fund Ongoing Appropriation $ 5,000,000

Summary

ADEQ requests an ongoing appropriation of $5,000,000 to continue and expand investigation and

mitigation of perfluoroalkyl and polyfluoroalkyl substances (PFAS) impacting the environment and

public health. The funding would be used for site investigations, sampling of surface water bodies

and fish tissue, and remediating sites impacted by PFAS, as required by A.R.S. §49-225, the Clean

Water Act. This appropriation is separate from the current PFAS Mitigation Special Line Item.

Background

On April 10, 2024, the Environmental Protection Agency (EPA) announced new drinking water

standards8 (maximum contaminant levels [MCLs]) for selected PFAS compounds. Shortly after, on

April 17, 2024, the EPA designated certain PFAS compounds as hazardous substances9. Additionally,

on July 11, 2024, the EPA issued updated recommendations under the Clean Water Act10 to monitor

locally-caught, freshwater fish for select PFAS compounds, among other contaminants, to inform

human consumption risk. The designation of PFAS as a hazardous substance, the new drinking water

MCLs, and the recommendation for increased fish tissue sampling will significantly expand the

quantity of sites in Arizona needing assessment and mitigation.

Regulated public water systems have three years (by 2027) to complete initial monitoring for these

chemicals. Systems that detect PFAS above the MCLs will have five years (by 2029) to implement

solutions that reduce the level of PFAS in their drinking water to at or below the MCL. The Water

Quality Assurance Revolving Fund (WQARF) program also conducted a limited PFAS groundwater

sampling event at 12 sites in FY 2023 and found PFAS at concentrations above the drinking water

MCL at 50% of the sites. Many of these sites are in populated areas. Additional funding is needed for

ongoing monitoring and sampling to further investigate, characterize, and remediate sites impacted

by PFAS.

The initial cost to investigate and begin remediation system design for several PFAS-impacted

WQARF sites is estimated to be as much as $5,000,000 per year and would include the following

activities:

● Collection of soil and groundwater samples to identify source areas and determine the nature

and extent of PFAS contamination at commercial and industrial sites.

● Evaluation of remedial technologies and pilot testing the effectiveness of these technologies for

removal of PFAS from the environment.

10 EPA CLean Water Act Release

9 EPA designation of PFAS compounds as hazardous substances

8 Environmental Protection Agency new drinking water standards
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● Design, installation, and operation of wellhead treatment systems for a period of 10 years to

remove PFAS from drinking water supply wells.

Currently, ADEQ is only testing fish tissue for mercury, and not PFAS or additional contaminants. Nor

is ADEQ sampling surface waters for PFAS that are also drinking water sources. ADEQ currently lacks

the funding to provide resources to collect and process fish tissue and water samples for PFAS

testing, limiting the agency's ability to conduct these EPA-recommended actions. As the full scope of

PFAS contamination is not yet known, these plans will adjust as information becomes available to

better protect Arizonans at the greatest risk. Projected expenditures for FY 2026 through FY 2028 are

shown below.

Task FY 2026 FY 2027 FY 2028 Description
PFAS Sampling $1M $0 $0 Groundwater, Surface Water and Fish Tissue

Sampling
Remedial
Investigations

$3.9M $4.9M $4.9M Source Area Investigations, Install Monitoring
Wells, and Conduct Quarterly Sampling

Public Education and
Engagement

$0.1M $0.1M $0.1M Conduct Public Meetings, Prepare and Send
Out Fact Sheets, and Update ADEQ Website

Options Considered

ADEQ considered several alternatives, including:

● Utilize existing program funding. However, utilizing existing funding for PFAS will reduce the

amount of funds available to:

○ Operate existing remediation systems treating other contaminants.

○ Conduct ongoing surface water, wastewater, and groundwater sampling programs.

○ Assist water providers with existing drinking water treatment systems.

● ADEQ considered requesting the authority to use internal funds across the agency, however,

other program fund balances for FY 2026 and beyond would be insufficient and reducing them

further could negatively impact those programs.

● Other funding such as the $5M general fund appropriated in FY 2024 for PFAS Mitigation is

insufficient to address drinking water mitigation, the addition of surface water and fish tissue

assessment, and site characterization and remediation is not feasible.

Why is the recommended option the best option?

To date, two primary human exposure pathways for PFAS in Arizona have been identified and both of

them are through water: the first is through drinking groundwater or surface water and the second is

through ingestion of wild game, such as fish. The majority of drinking water providers are small

drinking water systems serving rural communities. These systems often do not have the funds or the

technical resources to conduct these investigations and install remedial technology. This will result in

small water systems increasingly relying on ADEQ to perform these assessments and assist with

funding to upgrade system infrastructure or add treatment. The EPA’s Small or Disadvantaged

Communities (SDC) Grant has provided WIFA with $42 million to assist with providing engineered

solutions to PFAS-impacted small drinking water systems. Even together with the FY 2024 state PFAS

Mitigation funding of $5M, this funding will not be enough to address known PFAS impacts to

drinking water.
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For yet-to-be-discovered PFAS sources to groundwater and existing WQARF sites where PFAS has

been co-released with other contaminants there is no additional funding without taking away

resources that are designated for remediation of other groundwater contaminants.

For surface water and fish tissue sampling and testing, ADEQ is not provided federal funds to

conduct these PFAS actions and therefore requires a state funding mechanism to complete this work

as required by A.R.S. 49-225.

PFAS has been detected by the United States Geological Survey (USGS), EPA and ADEQ in surface

water and by ADEQ and EPA in groundwater across the state, potentially impacting current and

future drinking water supplies and consumable fish. Current funding is not sufficient for

characterizing, investigating, and remediating PFAS to protect current and future surface water and

groundwater drinking water sources. As stated above, regulated drinking water providers have three

years (by 2027) to evaluate their sources of drinking water for PFAS. The majority of these providers

do not have the funds or the resources to conduct these investigations and will rely on ADEQ to

perform these assessments. ADEQ has the technical expertise and the resources to investigate and

remediate PFAS compounds and with additional financial resources, can immediately begin assessing

sites for PFAS impacts.

Addition of ongoing state-source funding is our only option to begin the process of remediating

PFAS-related impacts to human health and the environment at this point in time.

Promoting Equitable Outcomes

This request supports healthy sustained program funds and will assist in allowing ADEQ to continue

to fulfill its mission to protect human health and the environment of Arizona, including groups who

may be disproportionately impacted by environmental issues.

ADEQ consistently includes external voices and feedback in its decision-making processes. ADEQ also

consistently obtains feedback from its stakeholders and customers to support compliance with

environmental regulations, protecting people and the environment of Arizona. We will continue to

engage with them to determine the best path forward to resolve known and anticipated ongoing

budget shortfalls.

Outcomes Supported

This issue incorporates the Governor’s strategic initiative Building a Resilient Arizona and Securing

Our Water Future:

● This issue supports the programs of the Water Quality Division which are charged with

protecting Arizona’s drinking water, surface water, and groundwater for future use.

● This issue supports the programs of the Waste Programs Division which are charged with

monitoring, protecting, and cleaning up Arizona’s groundwater to ensure availability for the

future.

161



Performance Measures that will be used to evaluate the outcome

ADEQ Strategic Plan Metric for this issue:

● Establish a long-term funding strategy for the agency - Percent of healthy funds through the next

5 years - Goal 100%.

● Develop and Implement a State vision to address PFAS contamination
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Issue Title: Cesspool And Failing Septic System Replacement
Issue Number: #8

Cost

General Fund Ongoing Appropriation $ 500,000

Summary

ADEQ requests an ongoing $500K general fund appropriation to support this issue. Currently, there is

no funding for the identification, remediation, and/or replacement of the estimated 114,000

cesspools and failing septics currently in use in Arizona. Because of the number of systems impacted

and the complexity and number of the aquifers and surface waters impacted statewide, there is an

ongoing need to protect drinking water from negative impacts from the discharge of untreated

sewage from cesspools and failed septic systems to groundwater.

Background

Cesspools have been an illegal means of disposing of human excreta for decades per

R18-9-A309(A)(4) and R18-5-408(D). Cesspools do not treat wastewater; instead they discharge

untreated sewage directly to the aquifer or the area above an aquifer in violation of Arizona rule and

law. These systems negatively impact groundwater and drinking water in Arizona. Likewise, failing

septic systems have reduced capacity to treat wastewater and discharge undertreated wastewater

with a risk to surrounding groundwater and drinking water wells. ADEQ is aware of 17 drinking

water systems that are being impacted by contaminants from failing septic systems.

Typical installation costs for a replacement and functioning septic system can range from $10,000 -

$30,000 or more depending on local conditions. More sophisticated systems can cost as much as

$80,000. Cesspool owners are often unable to afford installation of legal septic systems. With the

requested funding, ADEQ anticipates replacing between 10 and 30 cesspools with this funding.

There is no complete inventory of cesspools and failing septics. ADEQ’s FY 2025 Strategic Plan calls

for the Department to track the number of cesspools taken out of service; in order to do this ADEQ

must definitively understand how many cesspools are still in service and where they are likely

located or concentrated. Once identified, those systems need to be closed and replaced on a

voluntary basis with septic systems that meet current regulations.

ADEQ has no authority to regulate cesspools, although they have been illegal since 1976. ADEQ does

have authority to regulate failing septic systems, and delegates to all 15 counties the responsibility to

enforce compliance. Despite ADEQ and county efforts to date, the risk associated with untreated

sewage from cesspools and failing septic systems persists because individual homeowners and small

businesses often lack resources necessary to upgrade systems.

ADEQ has begun discussions with all 15 Arizona counties to identify regions and locations that are

likely locations for cesspools. ADEQ will need funding to conduct this identification, analysis, and GIS

mapping. Projected expenditures for FY 2026 for this request are shown below.
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Expenditure FY 2026 Planned Purpose

Personal Services $40,000 Partial Existing FTE to manage

Employee Related Expenses $15,600 Existing FTE expense

Professional & Outside Services $100,000 Cesspool / Septic Identification

Travel $0

Aid $310,380 Direct assistance for replacement

Other Operating $0

Equipment $0

Indirect Costs $34,020

TOTAL Expenditures $500,000

Options Considered

ADEQ considered several alternatives, including:

● Utilization of existing ADEQ funds. ADEQ funds that would have an allowable use to support such

a project are currently revenue deficient and are unable to cover these expenses.

Why is the recommended option the best option?

This funding is the only option for addressing cesspools and failing septics. None of ADEQ’s funds

have the authority or resources to complete this work. Arizona has not addressed cesspools since

the ban went into effect nearly 50 years ago. Cesspools and failing septics continue to contaminate

Arizona’s groundwater and surface water, especially in rural portions of the State.

Promoting Equitable Outcomes

As cesspools are likely concentrated in disadvantaged communities, this funding has a high likelihood

of benefitting historically underserved, marginalized, or adversely affected groups in largely rural

communities.

ADEQ has conducted extensive outreach to representatives of all 15 Arizona counties on the need to

find and replace cesspools and other failing septic systems. There is a recognized need that when

found these systems won’t be replaced without a funding source dedicated to this purpose.

Outcomes Supported

This issue incorporates the Governor’s strategic initiative Building a Resilient Arizona and Securing

Our Water Future by protecting drinking water sources; ADEQ is better able to conserve and to

safeguard Arizona’s water.

Performance Measures that will be used to evaluate the outcome

ADEQ Strategic Plan Metric for this issue:

# 3 By June 2029, ADEQ will identify 100% of transmission paths from onsite wastewater

systems and abandoned mines that are causing safe drinking water exceedances.
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Issue Title: Continuation of the Successful Voluntary Vehicle Repair Program

Issue Number: #9

Cost

Air Quality Fee Fund (AQFF) Ongoing Appropriation Increase $1,036,152

Summary

ADEQ requests an ongoing appropriation increase of $1,036,152 for the AQFF in order to use
existing revenues to continue the highly successful and popular Voluntary Vehicle Repair Program
(VVRP). For FY 2024, due to fund depletion, the program had to operate under a first-come
first-served basis, limiting the number of residents who were able to take advantage of the
program.

Background

ADEQ’s statutorily-mandated VVRP is designed to expedite reduction of emissions from vehicles that
have failed an emissions test by helping vehicle owners offset the cost of emissions equipment
repair. This program is available to residents who are required to emissions test their vehicle for
registration purposes. Since 2017, VVRP has assisted with repair of over 13,000 vehicles, resulting in
elimination of over 1,370 tons of air contaminants. The demand for this program has soared as more
residents are participating, resulting in a substantial reduction in air pollutants. This increase in
demand is depleting the program’s funds and the only source of revenue/replenishment is a $10.00
diesel fee.11 Since statutory enhancements were made in 2021, VVRP has seen a record number of
participants. In fact, FY 2023 saw the largest number of participants since the program was
relaunched by ADEQ in late 2017. In FY 2023 alone, VVRP achieved the following results:

● 3,735 vehicles were repaired
● $2.89M provided for customer vehicle repair costs
● 258 tons of emissions reduced

The below chart shows the vehicles repaired from FY 2019-FY 2024.

11 azleg.gov/ars/49/00551.htm
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In FY 2024, limited program funding was available, and ADEQ operated VVRP on a limited first-come,

first-served basis. Program participation significantly dropped to 1,553 vehicles in FY 2024, less than

half of FY 2023’s totals.

In addition, with the reduced program participation, the number of emissions reductions decreased

by nearly 60% from FY 2024 versus FY 2023, as shown on the chart below.

Options Considered

● Increase VVRP fund revenue by increasing the heavy-duty diesel vehicle registration air quality

fee. This choice passes along a vehicle fee increase to residents who register their heavy-duty

diesel vehicles in the state.

● Continue administering the program on a first-come, first-served basis, allowing a limited

number of residents with eligible vehicles to participate each month.

Why is the recommended option the best option?

ADEQ’s recommended option of an ongoing increase in appropriation from the AQFF will sustain the

program demands. Existing AQFF revenues will support this increase without having to increase the

heavy-duty diesel fee, which would apply a disproportionate fiscal burden on this small segment of

registered vehicles.

Promoting Equitable Outcomes

The VVRP is accessible to all citizens who are required to have their vehicles emissions tested and
who fail the test. Those citizens who most benefit from this program are the more economically
challenged, providing this support allows them to continue to utilize their vehicle to support their
livelihood and family.

ADEQ’s VVRP program has extensive knowledge and experience using communications strategies to
improve the customer experience. Continuation of funding will allow ADEQ to comprehensively
promote VVRP to all of the community and most importantly to underserved and marginalized
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groups. Continuation of funding will:
● Increase customers’ access to applying for the program
● Enhance customers’ ability to locate an approved repair facility quickly
● Continue improvements to online communications
● Enhance specific communications based on demographic profiles at emissions testing

stations that are located in underserved and marginalized communities
● Enhance outreach tactics and strategies that are more compatible to target marginalized

communities, such as collaboration with non-profit organizations to increase
participation in those communities.

ADEQ has conducted research and used a combination of methodologies to build a customer profile
and use feedback in the decision-making process to inform program improvements and changes. The
changes implemented as a result of this user feedback and analysis led to record-breaking
participation in VVRP. These activities included but were not limited to:

● Online surveys: Distributed to both customers who used the program and those that did
not.

● Telephone interviews: Voice of customer that included both customers who used the
program and those that did not.

● Focus Groups with repair facilities that are a part of ADEQ’s VVRP.
● Analysis of program data related to the groups of population that completed the

program and the groups that did not utilize the program after signing up.

Outcomes Supported

● Improving air quality for healthier, more resilient communities by reducing harmful pollutants
that contribute to climate change.

● Provide Arizonans enhanced community engagement by providing the opportunity for over
1.8M vehicle owners who must register their vehicles to engage with the agency through this
popular program.

● Secure sustainable program funding by securing funding sources to allow the program to
continue at its maximum potential.

Performance Measures that will be used to evaluate the outcome

ADEQ has multiple performance measures that are designed to ensure the agency is meeting its
mission. The performance measures affected by VVRP are as follows:
● Number of vehicles that complete the program and associated tons per year emission

reductions.
● Repair cost savings to vehicle owners who fail emissions and participate in VVRP.
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Issue Title: DERA and Air Emissions Reporting Requirements

Issue Number: #10

Cost

Air Quality Fee Fund (AQFF) Ongoing Appropriation Increase $ 1,015,931

AQFF One-time Appropriation Increase $ 450,000

Total $ 1,465,931

Summary

Costs associated with implementing federal and state air quality programs have increased

substantially over the past few years, due to recent increases in the number of federal rule and

program amendments from the United States Environmental Protection Agency (EPA), increases in

grant-match requirements and increases in personnel costs. While ADEQ is committed to meeting

our statutory requirements and implementing programs and rule amendments at a state level,

additional funding is required: to engage with consultants/contractors to provide expertise when

ADEQ does not have sufficient expertise or resources in house; to provide the required state funding

for vital air quality emission reduction programs associated with the Diesel Emissions Reduction Act

(DERA); and to implement the expansion of, and sweeping changes to, the federal Air Emissions

Reporting Requirements (AERR) rules. These activities are to mitigate the risk of federally

implemented emissions offsets, and highway improvement sanctions imposed in various

nonattainment areas, which could significantly impact Arizona’s economy. This request includes

$1,015,931 in ongoing appropriation, $450K in one-time appropriation and an ongoing increase of 2

appropriated Full Time Equivalent (FTE) positions.

Background

Overcoming air quality issues throughout Arizona while simultaneously managing our federally

mandated air quality requirements is challenging at best and will require a multi-pronged strategy to

help us be successful. This total funding request for an overall increase in the AQFF is related to

three main areas: increase in funding for air quality projects, increase in funding for local air agencies

to administer emission reduction programs, and increase in funding for expanded federal reporting

requirements for air emissions inventories.

1. Increase in funding for air quality projects related to state implementation plan (SIP)

development.

This portion of the request will require:

● $200,000 to ensure that the agency has the necessary resources to complete projects related to

the development of approvable state implementation plans.

Over recent years, ADEQ has seen a high number of finalized actions by EPA that now require ADEQ

to draft and submit SIPs and other related planning documents on tight statutory timelines.
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Currently ADEQ is actively working on 1012 federally mandated SIPs, with that number expected to

increase to 1413 SIPs in 2025 and 2026. EPA is also working on a large number of potential federal

rule changes as outlined in their most recent Unified Agenda14 that could further increase the

number of SIPs and other related planning documents in 2025 and 2026. These plans often require

in-depth and complex technical analysis to provide the necessary justification for the planning

elements that the SIP requires, which take substantial time and specifically trained staff resources to

complete in-house. Limitations in internal staff resources or necessary expertise can be a significant

limitation in getting SIPs completed in a timely manner.

In the past, ADEQ has supplemented in-house resources by engaging with consultants and

contractors to complete some of the more technically complex work to continue moving SIP and

other associated air quality projects forward. However, over the past several years, the amount of

money available to engage their services has become increasingly limited within the ADEQ’s Air

Quality Division (AQD) budget. This reduction is the direct result of increases in staff salary,

employee related expenses (ERE) and indirect expenses without an associated increase in AQFF

appropriation to offset this. The amount of money budgeted on engaging consultants and or

contractors to assist with air quality projects has been reduced from an average of $120,794

between FY 2019 to FY 2024, with a maximum budget of $273,500 in FY 2022, to $0 for FY 2025

budget.

Previous projects that have been completed by contractors and consultants include: unpaved road

study as part of the Yuma PM10 nonattainment area SIP, Dust Mitigation Plan revision for the state of

Arizona, and contractors to assist in the transition of emissions inventory reporting from the State

and Local Emissions Inventory System (SLEIS) to EPA’s Combined Air Emissions Reporting System

(CAERS). Without these projects and contractor assistance, ADEQ would not be able to meet its

reporting requirements, exposing the state to potential sanctions and limiting our ability to improve

air quality and satisfy Clean Air Act requirements.

ADEQ’s AQD has a number of projects that, should consultants or contractors be engaged, would

either significantly improve the applicability of technical work to Arizona conditions - often a

contentious approvability point with EPA Region 9 - or significantly increase the timeliness of SIP

development and submission. These projects include the following:

● Silt Composition Study - SIPs for PM10 and PM2.5 require states conduct complex air quality

modeling to determine whether pollutant sources are adequately controlled and the area is

expected to return to attainment by the statutory attainment year. As not all soil/silt types are

the same, the model needs specific information about the soil’s composition, specifically the

amount of silt in various size categories to help model how the soil is impacted by various wind

14 Federal Agency Rule List

13 Hayden Pb nonattainment (NAA) SIP, SIP Revisions for Updated Air Pollution Control Rules in Articles 1, 3, 6, 7, 8
and 15, Yuma PM10 NAA SIP, 2025 Regional Haze 5-Year Progress Report, Voluntary Air Permit Requirements SIP
Revision, Rillito PM10 NAA SIP, Miami SO2 NAA SIP, Oil and Gas Methane 111d Plan, Power Section GHG 111d Plan,
PM2.5 Infrastructure SIP, Douglas Paul Spur NAA SIP, Miami PM10 NAA SIP, Hayden PM10 NAA SIP, Dust Mitigation
Plan Revision.

12 Hayden Pb nonattainment (NAA) SIP, SIP Revisions for Updated Air Pollution Control Rules in Articles 1, 3, 6, 7, 8 and 15, Yuma
PM10 NAA SIP, 2025 Regional Haze 5-Year Progress Report, Voluntary Air Permit Requirements SIP Revision, Rillito PM10 NAA SIP,
Miami SO2 NAA SIP, Oil and Gas Methane 111d Plan, Power Section GHG 111d Plan, PM2.5 Infrastructure SIP.
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speeds and how much is picked up and moved. Without the appropriate silt composition

information for the model, it is difficult to demonstrate whether an area is able to return to

attainment with enough confidence to satisfy EPA’s review. Having the appropriate silt

composition profile has been an issue for the current Yuma PM10 nonattainment area (NAA) SIP

and will likely continue to be an issue for future PM10 and PM2.5 NAA SIP projects in Arizona.

ADEQ would like to engage with a consultant to plan and complete a silt composition study from

various locations across the state to develop state and area specific silt composition profiles that

can be used in Arizona SIP projects. This project was planned to be undertaken in 2020; however,

it was abandoned due to the pandemic and there are currently insufficient funds to absorb this

project in our current budget.

● Yuma Soil Wind Tunnel Study - The Yuma PM10 NAA is located along the border of Arizona and

California and is surrounded by desert environments. Winds often blow PM10 and PM2.5 from

these surrounding desert areas into the NAA. Due to the fine nature of the soils in these areas,

ADEQ believes that winds below EPA’s exceptional event requirements of 25 mph transport a

substantial amount of dust into the area. Nevertheless, for ADEQ to be able to submit an

exceptional events demonstration for days with elevated PM10 levels and high winds below 25

mph, a wind tunnel study is needed to quantify the amount of PM10 and PM2.5 that is disturbed

at various wind speeds. This area-specific study would then help justify future exceptional event

demonstrations for the Yuma PM10 NAA.

ADEQ could also undertake a more expansive soil wind tunnel study to develop area-specific

profiles and emission factors to use in future state implementation plans. Having area-specific

factors would help to develop the most representative emission inventory and models for the

Yuma NAA, and provide further confidence in the need for emission control measures to be

implemented.

● Specific NAA Emissions Inventory Development - Development of emissions inventories in the

Hayden, Miami, and Douglas Paul Spur PM10 NAA areas will include analysis of mobile sources

(onroad, offroad, aircraft, locomotives), permitted sources, dust (construction and road), fires

(wild and prescribed), fuel combustion in the area (biomass, natural gas, oil, wood), and mining

activities. EPA is under a consent decree to act on the Hayden PM10 NAA SIP, which also covers

the Miami PM10 NAA, by December 15, 2025. EPA action will trigger sanctions in the area to go

into effect 2 years after EPA action if a complete and approvable SIP is not submitted by August

2027. If a SIP is not submitted on time or if the SIP is disapproved in full or in part, sanctions

restricting federal highway funds as well as offsets required for any economic development

related to activities that may increase emissions will take effect in the Hayden area possibly

complicating any planned restart of the ASARCO facility. Additionally, in order to attain the

standards, the Hayden, Miami, and Douglas Paul Spur areas will likely need to exclude specific

exceedance days due to exceptional events15. EPA will not approve exclusion of data due to

exceptional events unless Reasonably Available Control Measures (RACM) are in place at the

time of the event on the local sources that are contributing to the exceedances at the monitor. It

15 Unusual or naturally occurring events that can affect air quality but are not reasonably controllable using techniques that
tribal, state or local air agencies may implement in order to attain and maintain the National Ambient Air Quality Standards.
https://www.epa.gov/outdoor-air-quality-data/what-exceptional-event
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is important to establish emissions inventories and conduct the necessary RACM analysis as soon

as is practicable to allow each area to qualify for exceptional events and help ensure each area is

able to reach attainment by the federally required date.

● Specific NAA Attainment Modeling - As part of a NAA SIP, ADEQ is required to demonstrate

through air quality modeling that the control measures in area are sufficient for the area to

return to attainment by the attainment year. ADEQ has a number of PM10 NAA SIPs that it needs

to develop over the next few years that will all require attainment modeling. As ADEQ has

limited modeling staff resources, engaging with a consultant to complete this part of the SIP will

help to increase the speed of SIP development and submission.

2. Funding provided to local air agencies to administer emission reduction programs

This portion of the request will require:

● $500,000 for the DERA program. (pass-through funding for Maricopa County)

Controlling the emissions of ozone (O3) precursors (nitrogen oxides (NOX) and volatile organic

compounds (VOCs)) is one of the largest challenges currently faced by air agencies in Arizona. In

order for the Phoenix-Mesa Moderate O3 NAA to return to meet the air quality standard and return

to attain, it is vital to implement as many regulatory and voluntary programs as possible to reduce

emission impacts. Failing to control O3 precursor emissions and overall O3 ambient concentrations

will result in the NAA being reclassified to serious and potentially severe or extreme in the future.

ADEQ has been providing funding from the AQFF fund to Maricopa County for the Clean Diesel

Program16 partially funded by Diesel Emissions Reduction Act (DERA) federal grant funds operated by

Maricopa County (commonly referred to as the “DERA program”).

For this program17ADEQ has been asked to provide the state match for the federal DERA grant so that

Maricopa County is eligible for additional funding. The amount required for the funding match in

2017, the first year funds were provided by ADEQ, was $248,048. This amount has steadily

increased, with the amount requested for the funding match being $445,208 in FY 2024. Due to

limitations in available the AQFF budget, ADEQ provided $400,000 to Maricopa and Maricopa County

provided the remaining $45,208 required for the state funding match. In FY 2025, a similar request

for state funding was expected ($400,000) however ADEQ was only able to commit $220,000 due to

budget constraints. It is anticipated that the state match for the DERA grant will continue to increase

in future years, putting even greater strain on ADEQ’s AQFF available funding.

Over the past 8 years that Maricopa County has been managing the DERA program, the following

emissions have been prevented from being emitted into the local atmosphere:

● 86.861 tons of NOX

● 6.264 tons of PM2.5,

● 8.403 tons of hydrocarbons including VOCs,

● 19.727 tons of carbon monoxide (CO), and

● 4,103.3 tons of carbon dioxide (CO2 ).

17 DERA State Clean Diesel Grant Program

16 Clean Diesel Program
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As Maricopa County was not willing to commit funds for the remainder of the state fund match, the

DERA program will not operate for FY 2025. Whether the program will be initiated in FY 2026 will

largely depend on the outcome of this fund request.

3. Increase in federal reporting requirements for air emissions inventories

This portion of the request will require:

● Ongoing appropriations of $315,931 for two additional FTEs to support and implement the new

program requirements.

● One-time appropriations of:

○ $200,000 for IT support to enhance and expand our current CAERS quality assurance

tool to ensure that it covers all of the necessary new requirements.

○ $250,000 for contractors to support CAERS reporting requirement standup tasks and

processes & to conduct training/CAERS registration in-person roadshow meetings.

On August 9, 2023, the EPA released its proposed amendments18 to the Air Emissions Reporting

Requirements (AERR) rule. EPA estimates that this rule amendment, if finalized with similar

requirements to the proposal, would require 34,000 new facilities to report their hazardous air

emissions to EPA’s CAERS database on an annual basis beginning in 2027 in addition to continuing

the criteria air pollutant and precursor emissions reporting currently in place under the existing

AERR rule. Criteria air pollutant and precursor emissions reporting accounts for eight pollutants and

expanding the reporting requirements to include all 188 hazardous air pollutants is substantial. It is

also worth noting that many of the new facilities that will be covered by this rule have not been

required to report air emissions and will require considerable outreach and assistance once the

reporting requirements are in effect. Additionally, this proposed rule also increases the frequency of

air emissions reporting from once every three years to annually and dramatically shortens the

reporting deadline from 12 months after the end of the reporting year to five months, putting an

additional strain on staffing resources to QA/QC more reports and on a shortened deadline.

The rule provided two options for reporting hazardous air pollutants - the state could take on the

reporting responsibility and provide assistance and complete quality assurance tasks, or the

reporters could report directly to EPA and they would provide any necessary assistance. ADEQ will be

soliciting input from stakeholders over the coming months on their reporting preferences, however it

is expected that most will want state oversight rather than federal oversight of the program. This rule

amendment is expected to be finalized in 2024.

To accommodate these new requirements, ADEQ would need to potentially amend and expand its

current CAERS reporting tool, develop training tools and reporting templates, provide assistance

with the initial program standup, and increase ongoing staffing to complete the quality assurance

checks for all of the additional emission inventory reports. Projected expenditures for FY 2026 for

this request are shown below, separated by Ongoing and One-Time.

18 Proposed amendments - Federal Register
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Ongoing Expenditure FY 2026 Planned Purpose

Personal Services $156,750 Two new FTE

Employee Related Expenses $61,133 Two new FTE

Professional & Outside Services $183,486 SIP Contractors

Travel $0

Aid $500,000 DERA

Other Operating $0

Equipment $0

Indirect Costs $114,562

TOTAL Expenditures $1,015,931

One-Time Expenditure FY26 Planned Purpose

Personal Services $0

Employee Related Expenses $0

Professional & Outside Services $0

Travel $0

Aid $0

Other Operating $450,000 Software development - one-time

Equipment $0

Indirect Costs $0

TOTAL Expenditures $450,000

Options Considered

The agency has considered the following alternative options:

● Reduce or cease transfer of AQFF appropriations for DERA Program for Maricopa County. Should

this alternative be implemented, direct funding of the programs by the Legislature could also be

considered to allow AQFF funds to still be provided to the programs. If funding is reduced or

ceased by ADEQ, the DERA program would run the risk of ceasing operation.

● No longer engaging contractors or consultants to assist in time-critical work or conduct research

specific to a region to aid in the development of state implementation plans. Implementing this

option would likely further delay the development and submission of state implementation plans

and increase the risk of sanctions in nonattainment areas.

● Decline primary responsibility for the increase in federal reporting requirements for air

emissions inventories and require reporters to report and seek assistance directly from EPA.

The agency could also consider doing nothing; however, the increased workload on existing staff and

reduced funding would result in the agency increasing the number of state implementation plans on

the backlog list. This will increase the risk of emissions offset and highway improvement sanctions

imposed by EPA in various nonattainment areas.
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Why is the recommended option the best option?

Engaging consultants to undertake specialized air quality tasks to produce timely and
approvable SIPs, supporting voluntary air emissions reduction programs and meeting our
expanded, federally-required emission reporting requirements is the best option to help move
Arizona towards consistently cleaner air quality across the State.

● State Implementation Plans - Utilizing consultants and or contractors to supplement ADEQ
internal resources to develop specialized and Arizona-specific technical information will
help to increase the speed of SIP development. Having Arizona-specific information will
also allow for SIPs that more accurately represent the conditions of the nonattainment
area ensuring enacted controls meet the specific air quality needs of the nonattainment
area while not being overly burdensome; and respond to stakeholder comments pointing
out that the best available information is not representative of local conditions.

● Voluntary Air Emission Reduction Programs- Providing this funding to Maricopa County will
allow the DERA programs to continue moving forward. This would help to reduce
emissions, particularly in the Phoenix-Mesa O3 NAA where all emissions reductions of NOx
and VOCs are vitally important to helping this area return to attainment.

● Federal Reporting Requirements - Providing this funding will allow ADEQ to provide the best

service and assistance to Arizonans with their reporting requirements. With this proposed rule

anticipating a significant number of new reporters, providing training and having support

available at a local level for those with little to no knowledge or experience with emissions

calculations and reporting will be vital.

Promoting Equitable Outcomes

Providing funding for each of these activities will positively impact historically underserved,

marginalized or adversely affected groups.

● State Implementation Plans - Timely development and implementation of approvable state
plans through the use of consultants and or contractors to supplement internal resources
with specialized technical assistance helps to ensure all Arizonans have the following
positive outcomes:

○ Cleaner air to breathe, helping to provide better health outcomes;
○ Eligible to submit exceptional event demonstrations for large, uncontrollable

events such as dust storms and wildfires, helping to maintain an area's attainment
status;

○ Avoid highway sanctions, ensuring the timely development of needed road
infrastructure in all nonattainment areas; and

○ Avoid offset sanctions, promoting equitable business growth opportunities in all
nonattainment areas.

● Voluntary Air Emission Reduction Programs - Funding the DERA Program helps to provide
financial assistance to Arizonans residing in the Maricopa County areas to upgrade their
older and often “dirty” equipment or heavy duty vehicles for ones that emit less air
pollution. These “cleaner” replacements help to reduce air pollution emitted into the
atmosphere, promoting better health outcomes for the historically underserved,
marginalized or adversely affected groups as well as helping reduce the ozone precursor
emissions into the Phoenix-Mesa O3 NAA.
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● Federal Reporting Requirements - Providing funding to support a state-based reporting
program will allow for more time and individual assistance to be provided to individual
reporters, particularly smaller and newer reporters who have minimal background with
emissions reporting and or those in underserved, marginalized or adversely affected
groups, compared to relying on federal staff for assistance. ADEQ staff administering this
program will be able to understand concerns from an “Arizona perspective.”

The agency has included feedback in the decision making process in the following manner:

● State Implementation Plans- ADEQ has received feedback from environmental advocacy groups

about the need for the agency to continue to complete and submit approvable SIPs to help

protect the health of all Arizonans. This feedback is often received as part of SIP development,

stakeholder engagement meetings as part of rule development and regular Business and

Community round table.

Additionally, ADEQ also receives feedback from local stakeholders as part of the development of

SIPs about the importance of developing SIPs and implementing any needed control measures to

help the area return to attainment by the required attainment date. Failing to do so puts

additional pressure on local stakeholders due to higher emission offset requirements for

permitted facilities, more stringent and often expensive controls being required to be

implemented, and can potentially trigger the implementation of costly federal highway fund

sanctions.

● Voluntary Air Emission Reduction Programs - ADEQ air quality staff have had multiple

conversations with Maricopa air quality division staff about the future of the DERA program.

Maricopa County has expressed that without financial assistance from ADEQ to provide the

necessary state fund match for the federal DERA grant, the program will likely cease to continue.

● Federal Reporting Requirements - ADEQ air quality staff have planned to conduct extensive

stakeholder outreach to seek their preferences on reporting for the amended federal emissions

inventory rule during the summer of 2024. This plan includes conducting interviews with

potentially impacted internal staff members and those with specialized knowledge on the topic,

conducting interviews with local air agencies to gain their perspective on the rule amendments

and the preferences for implementation, holding presentations with various industry groups and

individual industries as requested to share on the proposed rule changes and solicit feedback on

reporting preferences through an online survey, and to send a Govdelivery email with a

summary of the rule amendments and a link to the online survey to solicit feedback on reporting

preferences to air quality permittees and facilities already reporting their emissions inventory

information.

To date, ADEQ air quality staff have conducted interviews with targeted internal individuals,

interviews with local air agencies and had discussions with several individuals who report their

facilities emissions. The most prominent concerns expressed from both ADEQ staff and local air

agencies was the extent of the rule amendments and the need for additional resources, including

additional staff and IT capacity, to be able to successfully implement these new federal

requirements. Individuals from several sectors, including mining, electric generation and agriculture,
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were also contacted to discuss these changes and they indicated that they would prefer to report to

and receive any needed assistance from state or local agencies rather than EPA.

Additional outreach is scheduled with presentations to the Arizona Chamber of Commerce and the

Arizona Rock Products Association planned for August 2024. An online survey to solicit and record

stakeholder feedback is under development by ADEQ communications staff and will be ready for

distribution for these meetings. Outreach is anticipated to be completed by the end of August 2024.

Outcomes Supported

Increasing the ability to engage consultants and or contractors to assist with challenging SIP projects,

provide necessary funding for the DERA and the emissions inventory reporting program aligns with

the Governor’s Resilience, Water and the Environment Priority to “Protect Arizona’s precious natural

resources, like our forests, parks, and bodies of water, from the devastating effects of climate change

that we’re already experiencing” and to “Invest in a 21st-century clean energy economy that lowers

costs for Arizonans, diversifies our energy infrastructure, and addresses the challenges brought by

climate change.”

It is also linked to the five year outcome goal within ADEQ’s FY 2025 Strategic Plan of “By June 2029,

increase the percentage of people breathing air that meets National Ambient Air Quality Standards

(NAAQS) by submitting to the EPA all required plans and documentation to achieve attainment with

NAAQS.”

Performance Measures that will be used to evaluate the outcome

ADEQ has multiple performance measures that are designed to ensure the agency is meeting its
mission with relation to SIPs, voluntary emission reduction programs and emissions inventory
reporting. These include:
1. Reduce the number of SIPs that are overdue for submission to the EPA — targeted goal of

one additional SIP submitted to EPA each year due to contractor and or consultant
assistance with emission inventory development, attainment or source apportionment
modeling and or the development of nonattainment area-specific silt profile information
and windblown dust emission factors.

2. Increase the number of emissions inventory reports submitted to CAERS by the submission
date - target goal of 100% of required emissions reports submitted by the submission
deadline.
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Issue Title: Abandoned Mines - Remediation / Ground Truthing
Issue Number: #11

Cost

General Fund Ongoing Appropriation $ 1,500,000

Summary

There are an estimated 100,000 abandoned hardrock mine features in Arizona. It is unknown how

many of those are impacting Arizona’s surface water and groundwater, contaminating these water

bodies with metals like cadmium, copper, mercury and zinc. Abandoned mines impact public health

and the environment by contaminating sources of drinking water, recreational areas and wildlife

habitat. Ongoing funding is necessary to identify the thousands of sites scattered across the state

and to remediate those causing impacts to public health and the environment. Ongoing funding is

also needed to sustain the improvements long-term. This request is for an ongoing appropriation of

the General Fund and an ongoing increase of 2 appropriated Full Time Equivalent (FTE) positions.

Background

Abandoned mines in Arizona include rock, ore and tailing piles that directly contribute pollution to

surface and groundwater through erosion and leaching when it rains or snow is melting. Some mines

also have water discharges from adits (horizontal entrances to mines) that directly contribute to

water pollution. These pollutants contaminate creeks, rivers, lakes and groundwater aquifers, some

of which are sources of drinking water. Others support threatened and endangered species unique

to Arizona. Currently, there are 182 impaired waters in Arizona. More than half of these waters are

impaired for heavy metal. While the geology of the state is naturally mineralized, numerous

abandoned mine lands compound the issue. In addition, there is an unknown number of drinking

water systems and private wells impacted by contaminants potentially originating from abandoned

mine sites, and an unknown number of threatened or endangered species potentially impacted by

abandoned mine contamination.

Current federal and state environmental programs lack sufficient resources to understand and

address the risk of this contamination. Arizona does not have a state environmental program solely

focused on abandoned mine land remediation, nor has the federal government created a fully

funded program. Although the 2021 Bipartisan Infrastructure Law (BIL) created a federal abandoned

hardrock mine program, it did not fund the program.

While ADEQ has used federal and state funds to mitigate immediate impacts of abandoned mines to

public health and the environment, additional funding is necessary to identify and prioritize the

thousands of other sites scattered across the state. By understanding the number and type of

abandoned mine sites, ADEQ would prioritize remediation of those causing risks to Arizonans.

Resources are stretched thin and only limited improvements can be made each year with the

funding available.
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Currently, ADEQ is the lead state agency providing input and direction into a three-year research

grant project, funded by the Arizona Board of Regents (ABOR), to build tools that will assist in

inventorying abandoned mine features in Arizona. The project is expected to identify abandoned

mines in areas of greatest risk to public health and the environment so that ADEQ can begin

systematically addressing the issue on a broader scale. Funding is needed to validate the sites

identified by the ABOR project, conduct site investigations, complete remediation projects, and

ensure completed projects remain effective such that water is no longer being contaminated by

these sites.

Using limited federal funding, ADEQ has remediated 8 abandoned mines since 2022. Costs have

ranged from $550,000 to $4.2 million per site, with an average cost of $1.5 million. Costs extend

beyond the initial remediation, as some sites require several rounds of remediation and each site will

need ongoing evaluations and maintenance to ensure pollution control technologies are sustained.

Projected expenditures for FY 2026 for this request are shown below.

Expenditure FY 2026 Planned Purpose

Personal Services $180,000

Hire 2 FTE to manage remediation of abandoned

mine sites

Employee Related Expenses $70,200

Professional & Outside Services $997,440

Contract assistance to verify ABOR tool output,

design remediation of prioritized mines, and

implementation of remedial plans.

Travel $50,000 In state travel to verify ABOR tool output

Aid $0

Other Operating $0

Equipment $0

Indirect Costs $202,360

TOTAL Expenditures $1,500,000

Options Considered

● ADEQ considered requesting the authority to use internal funds across the agency, however,

fund balances for FY 2026 would be insufficient and could damage other agency programs.

● ADEQ has no other funding options that have not been deployed. ADEQ has researched options

and has advocated for federal funding to no avail at this time. ADEQ is actively involved in the

National Association of Abandoned Mine Land Programs, which is working with the Interstate

Mining Compact Commission and the Department of Interior, to fund the federal abandoned

mine program, but federal funding is not available at this time.

Why is the recommended option the best option?

The recommended option is the only option to continue the work that has begun. Existing federal

and state resources are not sufficient for this work.
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Arizona has a rich legacy of mining. With 100,000 abandoned mines in the state, these mines are

impacting groundwater and surface water, including water used for drinking. Without this funding,

ADEQ will not be able to identify the locations of mine features putting Arizonan’s at risk and will not

be able to take action to protect public health and the environment from these historic mines.

Promoting Equitable Outcomes

This request supports healthy sustained program funds and will assist in allowing ADEQ to continue

to fulfill its mission to protect human health and the environment of Arizona, including groups who

may be disproportionately impacted by environmental issues.

Abandoned mines are scattered across Arizona impacting surface waters and groundwater used for

drinking water and recreation. Understanding where abandoned mines are located in Arizona and

the impacts they are having to surface water and groundwater will allow ADEQ to prioritize those

mines impacting drinking water and recreation sites. These sites likely include impact to rural

communities as historic mineral districts are generally located outside the state’s major population

centers (e.g. Bradshaw Mountains in Yavapai County, Patagonia Mountains in Santa Cruz County).

Census data generally shows rural areas include disadvantaged communities with lower household

incomes and limited access to health services. ADEQ has been engaged in abandoned mine land

remediation in multiple rural areas of the state, building relationships with private landowners and

land managers. Visibility in these communities has led to additional sites for investigation and

collaborative relationships to discover and remediate additional sites.

Outcomes Supported

This issue incorporates the Governor’s strategic initiative Building a Resilient Arizona and Securing

Our Water Future:

● The Water Quality Division is charged with protecting Arizona’s drinking water, surface water,

and groundwater for future use.

● Having sufficient funding to monitor, protect, and clean up Arizona’s waters ensures availability

for the future.

Performance Measures that will be used to evaluate the outcome

ADEQ Strategic Plan Metric for this issue:

# 3 By June 2025, conduct 15% of a survey to identify abandoned mine lands.
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Issue Title: Continuation of Recycling Fund Grants Program

Issue Number: #12

Cost

Recycling Fund Ongoing Appropriation Increase $ 534,000

Summary

ADEQ requests an ongoing appropriation increase of $534,000 for the ADEQ Recycling Fund to fully

utilize existing funds to maximize the state-wide benefits of the Recycling Grants Program. ADEQ

reinitiated the Recycling Grant Program in FY 2024 to develop and grow businesses in the recycling

end market and support a circular economy. However, the funding appropriated in FY 2024 was a

one-time appropriation, causing the program to lapse in FY 2025. This request will be used to

implement the statutorily-mandated functions of the fund from FY 2026 forward.

Background

Pursuant to A.R.S. §49-832, ADEQ administers the Arizona Recycling Program. The program is

designed to facilitate development of a circular economy that will decrease the volume of solid

waste being produced, reduce the toxicity of the waste stream, aid in conservation and recovery of

resources, conserve energy, and increase the supply of reusable raw materials available to

businesses throughout the state. These goals are pursued through administration of a grant program

focused on incentivizing businesses, municipalities and non-profits to conduct research, implement

demonstration projects, pilot new technologies, conduct market development and source reduction

studies and provide public education and technical assistance necessary to engage all Arizonans in

accelerating economic growth through circular economy development and protection of public

health and the environment. After over a decade of fund sweeps, mandated internal fund transfers

and significantly reduced appropriations, ADEQ was successful in obtaining a one-time $3,000,000

appropriation increase for FY 2024 to restart Arizona Recycling Grants19. ADEQ was able to provide

grants in the amount of $1,000,000 for FY 2024; however, the program was halted in FY 2025 when

the appropriation lapsed. In FY2024, ADEQ awarded 12 grantees out of 61 applications received.

In FY 2024, Bold Reuse was granted $208,000 under ADEQ’s Recycling Grant Program to provide

Waste Reduction Assistance in the Phoenix Metro through the creation of a Regional Reuse Wash

Hub that supports large-scale entertainment and sports venues, events, grade schools and corporate

campuses. The outcome of this project within the first month of its operations were the creation of

three jobs, 11,383 cups reused and diverted from landfills, and contract relationships built for the

future include Arizona State University, Athletes Unlimited, and the Arizona Diamondbacks, to name

a few. Recent media coverage20 celebrated this outcome.

20 Diamondbacks Press Release, 12 News Feature, 3TV News Feature

19 ADEQ Arizona Recycling Grants Program
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Additionally in FY 2024, ADEQ selected the non-profit, Let’s Go Compost21, to receive $45,000 to

support the growth of composting programs and the creation of mobile gardens to reduce food and

organic wastes within 50 schools. Each participating school received composting resources and

educational support for implementation. Let’s Go Compost utilized the funding to exceed

expectations by impacting 79 schools, 30% of those schools are within rural areas that struggle with

access to recycling/reuse, 3,950 youth directly impacted by the program, and 39,000+ individuals

indirectly impacted through having this resource available at their schools.

ADEQ is aware that several Arizona communities have stopped their curbside recycling programs

over the last several years and that recyclable materials are sometimes landfilled due to cost and

lack of recycling infrastructure and marketplace.

ADEQ has received numerous requests for the recycling grant program since it was stopped in 2009.

An increase in the Recycling Grant appropriation will allow more potential grantees to bring forward

projects that will increase recycling opportunities, technology, infrastructure, and education for all

Arizonans. Projected expenditures for FY 2026 for this request are shown below.

Expenditure FY 2026 Planned Purpose

Personal Services $0

Employee Related Expenses $0

Professional & Outside Services $0

Travel $0

Aid $534,000 Recycling grants

Other Operating $0

Equipment $0

Indirect Costs $0

TOTAL Expenditures $534,000

HB 2367, enacted during the 2024 legislative session with an immediate effective date, gave ADEQ

statutory revisions necessary to increase existing solid waste fees and to establish new fees for

existing services in rule. The revenue source for the Recycling Fund is the solid waste tonnage fee

paid for each ton of waste disposed of at an Arizona landfill. This tonnage fee will be increased in

rule and a Consumer Price Index (CPI) model will be built into the rulemaking to allow the fee to

increase or decrease annually with inflation. Rule development is underway and new fees will be

finalized by January 2025.

Options Considered

An ongoing appropriation increase to the Recycling Fund beginning FY 2026 to allow for ongoing

support of this statutorily-mandated program was the only option considered.

21 ADEQ Let’s Go Compost Video
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Why is the recommended option the best option?

An ongoing appropriation for the Recycling Fund will allow ADEQ to fully utilize existing revenue to

promote private and public development and growth of the recycling end market in Arizona and

continue support for a circular economy program.

● Expansion of the grant award program to grow end markets in Arizona focusing on the

repurposing of tires, plastics, cardboard, and glass.

● Increase grants in subsequent years to draw support for larger projects. Future growth to include

grants as high as $500K or more based on program success.

● This appropriation increase utilizes ADEQ-generated revenues, there is no impact to the general

fund.

Promoting Equitable Outcomes

This request supports a healthy sustained program that will benefit all Arizonans by keeping recycling

in our state, generating billions in sales and taxes while also creating jobs and billions in wages for

Arizonans. Finally, it will assist in allowing ADEQ to continue to fulfill its mission to protect human

health and the environment of Arizona, including rural areas and groups who may be

disproportionately impacted by environmental issues. Recycling grants awarded in FY 2024 included

several projects that expanded recycling programs into rural Arizona communities statewide.

Grantees also were awarded funding for composting education as well as diversion of perishables

from landfills to be used for animal feed and composting operations.

Outcomes Supported

An increase in the Recycling Fund appropriation does not impact other funds or modify revenues.

The Recycling Fund is currently used to supplement funding for ADEQ’s solid waste management

program because revenues and appropriation of the Solid Waste Fee Fund are insufficient to cover

program costs. Planned fee increases in FY 2025 and a request for increased appropriation for the

Solid Waste Fee Fund will allow the Recycling Fund to be used for its intended purpose.

This request supports the Governor’s Priority Climate Action Plan (PCAP) by supporting the

development of local markets for biochar and other biomass. Recycling grants can include

development of markets for these and other recyclable materials. These grants are available to both

public and private entities.

Performance Measures that will be used to evaluate the outcome

Though this initiative does not have a direct measure on ADEQ’s strategic plan, the outcome

supports ADEQ’s mission. The following supplemental measurements will be used to monitor the

outcome.

● Percentage of tons recycled

● Tonnage kept in state by end market options
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Issue Title: Funding for Maricopa and Pima County Emission Reduction Programs

Issue Number: #13

Cost

Air Quality Fee Fund (AQFF) Ongoing Appropriation Increase $ 414,262

Summary

ADEQ is requesting to utilize existing revenue through an ongoing AQFF appropriation increase to

supplement the Maricopa County Air Quality Department (MCAQD) Travel Reduction Program (TRP),

Lawn and Garden Program and the Pima County Lawn and Garden Program. Travel Reduction,

Voluntary No Drive Day and Conformity Analysis programs are required by state22 and federal law

through State Implementation Plans (SIPs) and are designed to improve air quality and protect public

health. Providing this funding aid to the counties prevents ADEQ from having to create, implement

and sustain the federally mandated programs. The Lawn and Garden programs are voluntary

programs however they contribute to valuable pollutant emissions in the Phoenix-Mesa ozone (O3)

nonattainment area (NAA). This is an ongoing request for $364,262 to MCAQD for these programs

and $50,000 to Pima County for the Lawn and Garden program.

Background

Travel Reduction Program
ADEQ has provided funding to enhance implementation of local government Travel Reduction,
Voluntary No Drive Day programs in Area A and Area B23, and Conformity Analysis24. Local agencies
that receive this funding are:

● Maricopa County Air Quality Department – Travel Reduction Program
● Pima County Department of Environmental Quality – Voluntary No Drive Day Program
● Pima Association of Governments – Conformity Analysis
● Pima Association of Governments – Travel Reduction Program
● Yuma Metropolitan Planning Organization – Conformity Analysis
● Pinal County Air Quality – Travel Reduction Program

For FY 2026, MCAQD was the only entity of the above groups to request additional funding25.
Although Arizona's population has grown by approximately 7.1% over the past six years, ADEQ has
not increased funding for these programs during that time. MCAQD has requested an additional
$264,262 in supplemental funding for FY 2026 to cover increasing expenses to sustain the program.
Table below summarizes increased MCAQD expenditures for FY 2026.

25 MCAQD Budget Increase Justification

24 Required to ensure that transportation plans are in compliance with SIPs.

23 Area A and Area B Description

22 Travel Reduction Programs §§ 49-581 through 49-593; Voluntary No Drive Day Programs § 49-506 and Conformity Analysis
Programs § 49-408
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Maricopa County Air Quality Department – Travel Reduction Program

FY 2026 Additional Funding Request Details

Labor/fringe $11,818

Reimbursable Expenses (includes: Clean Air Campaign Marketing &

Advertising, Supplies and Services) $111,347

Administrative $66,097

Subcontractor $75,000

Total $264,262

Without the additional funding, MCAQD will not be able to provide a robust program that will be

able to meet the needs of the growing population and federal mandates. This includes, but is not

limited to:

● Compliance assistance and training resources provided to all participating employers by TRP and

Valley Metro, including training videos and updates on program, compliance, and

implementation requirements.

● A Clean Air Campaign program that provides all Maricopa County residents and neighboring

communities with education and call-to-actions to help reduce air pollution.

● The ability to facilitate new employer outreach to identify, train, and enter employers that are

required to participate.

Lawn and Garden Programs:

This portion of the request will require:

● $100,000 for the Maricopa County Lawn and Garden program to be provided to Maricopa

County as a reimbursement for actual program costs.

● $50,000 for the Pima County Lawn and Garden program to be provided to Pima County as a

reimbursement for actual program costs.

Controlling the emissions of O3 precursors (nitrogen oxides (NOX) and volatile organic compounds

(VOCs) is one of the largest challenges currently faced by air agencies in Arizona. In order for the

Phoenix-Mesa Moderate O3 NAA to return to meet the air quality standard and return to attain, it is

vital to implement as many regulatory and voluntary programs as possible to reduce emission

impacts. Failing to control O3 precursor emissions and overall O3 ambient concentrations will result in

the NAA being reclassified to serious and potentially severe or extreme in the future.

ADEQ has been providing funding from the AQFF fund to Maricopa County and Pima County for

several non-regulatory (voluntary) air emission reduction programs including the Mowing Down

Pollution Program26 operated by Maricopa County and the Lawn and Garden Equipment Replace

Program27 operated by Pima County (collectively referred to as “Lawn and Garden programs”).

For the Lawn and Garden programs, ADEQ has provided Maricopa County with $475,000 in direct

funding since 2018. ADEQ has also provided Pima County with $352,200 in direct funding and

$78,417 in reimbursed funds since 2019. Based on current expenditures, it is anticipated that ADEQ

27 Lawn and Garden Equipment Replace Program

26 Mowing Down Pollution Program
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will be requested to provide up to $100,000 for the program in FY 2026 and beyond for Maricopa

County and up to $50,000 for the program in FY 2026 and beyond for Pima County. The request for

continued funding for this program will allow these programs to continue to provide vital financial

assistance to Arizonans in Maricopa and Pima County purchase lawn and garden equipment with

minimal air emissions. These reduced air emissions will have an ongoing benefit to overall airshed

health as well as the health of Arizonans.

From July 2020 to June 2023, the Lawn and Garden programs in Maricopa County and Pima County

have issued over 900 and 700 vouchers respectively to partially fund the replacement of lawn and

garden equipment. This has resulted in the reduction of 2 tons of PM10 emissions and the reduction

of 29 tons of O3 precursors - 27 tons of VOCs and 2 tons of NOX. This illustrates that the Lawn and

Garden Program can have a measurable impact on reducing emissions and improving air quality. This

is especially important in Maricopa County and the surrounding area which are not meeting the

PM10 and O3 national ambient air quality standards.

Expenditure FY 2026 Planned Purpose

Personal Services $0

Employee Related Expenses $0

Professional & Outside Services $0

Travel $0

Aid $150,000 Lawn & Garden funds for Maricopa & Pima County

Other Operating $0

Equipment $0

Indirect Costs $0

TOTAL Expenditures $150,000
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Options Considered

For the Travel Reduction Program, there were no other funding options considered.

For the Lawn and Garden Programs, the agency has considered the following alternative options:

● Reduce or cease transfer of AQFF appropriations for the Lawn and Garden Programs for

Maricopa and Pima Counties. Should this alternative be implemented, direct funding of the

programs by the Legislature could also be considered to allow AQFF funds to still be provided to

the programs. If funding is reduced or ceased by ADEQ, the Lawn and Garden programs would

run the risk of ceasing operation.

The agency could also consider doing nothing; however, the reduced funding for these programs

would result in fewer vital emission reductions of volatile organic compounds and nitrogen oxides in

the Phoenix-Mesa O3 NAA.

Why is the recommended option the best option?

For the Travel Reduction Program, due to the fact that ADEQ has not provided an increase in funding

in over six years and that overall costs have increased, this option would provide the ability to

sustain key programs and activities.

For the Lawn and Garden Programs, supporting voluntary air emissions reduction programs is

the best option to help move Arizona towards consistently cleaner air quality across the State.

Providing this funding to Maricopa County and Pima County will allow the Lawn and Garden

Programs to continue moving forward. This would help to reduce emissions, particularly in the

Phoenix-Mesa O3 NAA where all emissions reductions of NOx and VOCs are vitally important to

helping this area return to attainment.

Promoting Equitable Outcomes

Travel Reduction Program

The principal goal of the programs associated with this request aim to increase public awareness of

air quality issues and associated health impacts and options for reducing impacts to air quality.

These funds will allow MCAQD to increase efforts to research, identify, and incorporate new major

employers that are legally required to participate in the travel reduction program. Note that nearly

70% of Maricopa County includes environmental justice areas. This additional funding will provide

businesses, and therefore employees, transportation incentives such as 50%-100% subsidized

monthly public transit passes (which can be utilized on Valley Metro services), car/vanpool

subsidies and matching services, alternative and telework schedules, and Guaranteed Ride Home

programs.

This message is communicated via a variety of outreach outlets, including but not limited to hosting

and sponsoring community-wide events, developing and delivering presentations, maintaining
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websites and collaborating with many other agencies and programs with these shared goals.

Surveys are used to help ensure awareness and effectiveness of the various programs.

Lawn and Garden Programs

Funding the Lawn and Garden Programs helps to provide financial assistance to Arizonans

residing in the Maricopa and Pima County areas to upgrade their older and often “dirty”

equipment or heavy duty vehicles for ones that emit less air pollution. These “cleaner”

replacements help to reduce air pollution emitted into the atmosphere, promoting better

health outcomes for the historically underserved, marginalized or adversely affected groups as

well as helping reduce the ozone precursor emissions into the Phoenix-Mesa O3 NAA.

ADEQ air quality staff have had multiple conversations with both Maricopa and Pima County air

quality division staff about the future of the Lawn and Garden programs. Maricopa County has

expressed that without financial assistance from ADEQ to provide the money to fund the Mowing

Down Pollution Program, the program will likely cease to continue. Pima County has expressed

similar sentiments in that their Lawn and Garden Replacement Program would also likely cease to

continue without financial assistance from ADEQ. Additional feedback on the voluntary air emission

reduction programs operated by Maricopa County or Pima County has not been conducted.

Outcomes Supported

Travel Reduction Programs support the Governor’s priority of investing in a 21st-century clean

energy economy that lowers costs for Arizonans, diversifies our energy infrastructure, and addresses

the challenges brought by climate change. Transit subsidies decrease the cost of public transit to

participants in the program. The overall goal of reducing single occupancy vehicle travel contributes

to a reduction of vehicle emissions contributing to cleaner air for Arizonans.

Providing the necessary funding for the Lawn and Garden programs aligns with the Governor’s

Resilience, Water and the Environment Priority to “Protect Arizona’s precious natural resources, like

our forests, parks, and bodies of water, from the devastating effects of climate change that we’re

already experiencing” and to “Invest in a 21st-century clean energy economy that lowers costs for

Arizonans, diversifies our energy infrastructure, and addresses the challenges brought by climate

change.”

It is also linked to the five year outcome goal within ADEQ’s FY 2025 Strategic Plan of “By June 2029,

increase the percentage of people breathing air that meets National Ambient Air Quality Standards

(NAAQS) by submitting to the EPA all required plans and documentation to achieve attainment with

NAAQS.”

Performance Measures that will be used to evaluate the outcome

Performance will be based on the required elements of the terms and conditions of the
contract with ADEQ. Examples from the FY 2025 contract:

● Increase by two percent the “tons of pollution saved” for those commuters using an
alternative mode of travel to travel to their workplace from the level achieved in FY
2024.

● Increase by two percent the number of alternative vehicle miles traveled by Trip Reduction
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participants from the level achieved in FY 2024.

In fiscal year 2023, TRP was responsible for reducing 1,618,413,374 single occupancy vehicle (SOV)

miles traveled and 7,328 tons of air pollution.

Performance of the Lawn and Garden programs will be based on the increase in the amount of
emissions avoided from Lawn and Garden equipment. There will be a targeted goal of reducing the
amount of emissions from Lawn and Garden equipment by 20.7 tons per year of VOC, 0.74 ton per
year of NOX and 0.9 tons per year of PM10.
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Issue Title: Eliminate Special Line Item for Safe Drinking Water Fund

Issue Number: #14

Cost

Special Line Item - Safe Drinking Water Program $ 0

Summary

This administrative request is to remove the Special Line Item (SLI) appropriation for the Safe

Drinking Water Program Fund (SDWF). The SDWF has no separation of uses requiring a special

appropriation.

Background

A.R.S. §49-360(H) establishes the Safe Drinking Water Fund consisting of monies deposited in the

fund pursuant to A.R.S. §42-5304, to be administered by ADEQ. Subject to legislative appropriation,

monies in the fund shall be used to pay for the costs of programs required by statute incurred by the

department. Monies in the fund are exempt from the provisions of A.R.S. §35-190 relating to lapsing

of appropriations. This fund no longer requires a separate Special Line Item.

Options Considered

There are no options associated with this request.

Why is the recommended option the best option?

The process of adjusting the Safe Drinking Water Fund to tie back to an outdated SLI is wasteful,

causing an administrative burden each year associated with maintaining an unused appropriation,

loading budgets and annual reporting. This requires an exception within the reporting for an SLI that

is connected with a fund that only uses one appropriation. This exception with the agency’s financial

reporting requires approximately 0.15 FTE annually to sustain accurate SLI reporting.

Promoting Equitable Outcomes

As this is an administrative request, the outcomes supported are administrative in nature.

Outcomes Supported

As this is an administrative request, the outcomes supported are administrative in nature.

Performance Measures that will be used to evaluate the outcome

There are no specific measures associated with this change.
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Issue Title: Consolidation of Emergency Response Fund (ERF) Into Hazardous

Waste Management Fund (HWMF)

Issue Number: #15

Cost

ERF Ongoing Appropriation $0

HWMF Ongoing Appropriation Increase - Consolidation Adding ERF $132,800

Total $132,800

Summary

ADEQ requests a consolidation of the ERF into the HWMF. The ADEQ Legislative agenda for FY 2026

includes modification of A.R.S 49-123, A.R.S. 49-132, and A.R.S 49-927 to eliminate the ERF,

consolidating it into the HWMF.

Background

The funding source for ERF is the HWMF; per A.R.S. §49-927 ten percent of the monies in the fund

shall be transmitted to the emergency response fund established by section 49-132 to be used for

staffing local emergency planning committees and equipping local fire departments, fire districts and

public safety agencies for the development of hazardous materials emergency response teams.

Consolidation of these funds reduces the administrative burden on all state employees engaged in

managing financials for this fund.

Options Considered

There are no other options considered for this request.

Why is the recommended option the best option?

The process of managing two separate funds from the same funding source causes an unnecessary

administrative burden each year associated with managing fund financials, loading budgets and

annual reporting. Consolidating ERF into HWMF reduces the administrative burden of approximately

0.11 FTE annually, allowing the reduction of yearly allotment transfers as well as the statutory

requirement of 10% of year end balance. These processes require additional coordination with GAO

and additional reconciliations that would not be required if combined.

Promoting Equitable Outcomes

As this is an administrative request, the outcomes supported are administrative in nature.

Outcomes Supported

As this is an administrative request, the outcomes supported are administrative in nature.

Performance Measures that will be used to evaluate the outcome

There are no specific measures associated with this change.
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�����
��	���f����������������� �g�h̀hV �	������������� �g�h̀hV �	����� �i�RVR\���	��� �i�RVRS�����
��	������ �i�RVRZ�	�
����j��	� �i�RVRZ�Q��������	����i�RVR\���	��� �i�RVRS�����
��	������ �i�RVRZ�	�
����j��	� �i�RVRZ�Q��������	���

"4-+�I3%(-+0k 8l77l;C;:8k:<k:;�2A Imn�K/$$43G 2FF�0'FF43&�43+�*3+&+(-+0�%(�-c'/&4(0&�1('-�.]!5
214



���������	
���������	��������������
��	�����
��	
�������	�������������	�
�������� ���������������������������� 	�����
!��"�����������
��	�
�#$%&%'()�*'(+,-�$.+&�/01+2344'14'5(,%&6 789:8 ;<<:= 2 ;<<:=#>(,%'�?.()5,@�3--.'(+A%�B%C1)C5+D�$.+&/01+2344'14'5(,%&6 <;E:8 ;=F:G 2 ;=F:G#H+&%'D'1.+&�I,1'(D%�J(+K�B%C1)C5+D�$.+&/01+2344'14'5(,%&6 9LF7F:; ;L;7M:F 2 ;L;7M:F#N1+5,1'5+D�3--5-,(+A%�$.+&�/01+2344'14'5(,%&6 G9:< G<:; 2 G<:;##O4)1@%%�B%A1D+5,51+�$.+&�/01+2344'14'5(,%&6 E:< G:8 2 G:8#P*3�(+&�PI3�$.+&�/01+2344'14'5(,%&6 MM8:F =<G:= 2 =<G:=#Q1'1+(C5'.-�I,(,%�(+&�R1A()�$5-A()�B%A1C%'@$.+&�/01+2344'14'5(,%&6 GLFG;:= MM:9 2 MM:9!��"�����������
��	�
��S����� TTUVWXYT ZUZ[TY\ " ZUZ[TY\�	������S����� X]UT[\Y[ XXUXT̂Y_ [̂]Y[ XVUT̂WY[

�������� �̀ �"T"_ �	�����

�	a����������̀ �"T"T �	������	a����������̀ �"T"T �	�����$J# G;9:G G7<:= 2 G7<:=G;9:G G7<:= 2 G7<:=b%'-1+()�I%'C5A%- GML7<7:< GFL77<:= 887:F GMLGG=:;#O4)1@%%�B%)(,%&�#c4%+&5,.'%- 8L;F8:9 8L8FF:= G8<:E 8L=;G:=�	a��������������������������
���� T̂UV\TY] T]U_Z\Y_ WZWY\ T]U[̂]Y\b'1d%--51+()�e�f.,-5&%�I%'C5A%- GL;GM:G GL799:= E:9 GL79<:MJ'(C%)�P+2I,(,% ;ME:F ;<9:G M:G 9EG:FJ'(C%)�f.,2fd2I,(,% M=:8 GE<:; 2 GE<:;35&�J1�f'D(+5g(,51+-�e�P+&5C5&.()- GLFG;:= 2 2 2f,h%'�f4%'(,5+D�#c4%+&5,.'%- GGLF<7:9 GGLEEM:< E:7 GGLEE8:=Q(45,()�#i.54O%+, FE8:9 2 2 201+2Q(45,()�#i.54O%+, M98:8 =F:< 2 =F:<Q1-,�3))1A(,51+�e�P+&5'%A,�Q1-,- FL;<;:; FLFE9:9 F7;:< FL8;7:;J'(+-d%'-2f., M7G:E M78:G 2 M78:GG9L;8E:< G7LFF7:E F;F:8 G7L8<9:8�����
��	���j����������S����� X]UT[\Y[ XXUXT̂Y_ [̂]Y[ XVUT̂WY[

�����
��	���j���������

�k�\_\V���	��� �k�\_\W�����
��	������ �k�\_\[�	�
����l��	� �k�\_\[�S��������	���

m(,%�b'5+,%&n <oGGoFEF8<n89n8F�3N bpH�I.OO('@ 3))�&1))('-�('%�4'%-%+,%&�5+�,h1.-(+&-�/+1,�$J#6
215



���������	
���������	��������������
��	�����
��	
�������	�������������	�
�������� ���������������������������� 	������������� �!�"#"$ �	������	%����������!�"#"# �	����������������
��	�
�&'&(�&)*++*,-+�.-+/012*,-�34-567//8,/8*9205: ;<=>? <@?>A B <@?>A&C9D985,4+�E9+20�F9-9G0)0-2�34-567//8,/8*9205: ;H?>@ IAA>J B IAA>J&7*8�(49K*2L�34-5�67//8,/8*9205: =?J>H =?<>H B =?<>H&M01L1K*-G�34-5�67//8,/8*9205: @HH>= AA>@ B AA>@&N08)*2�75)*-*+2892*,-�34-5�67//8,/8*9205: <OHHI>I JII>= B JII>=&P,K*5�E9+20�300�34-5�67//8,/8*9205: @=J>; <A@>@ B <A@>@&E9208�(49K*2L�300�34-5�67//8,/8*9205: @O==?>J @OH;;>J B @OH;;>J&P9Q0�'8*-R*-G�E9208�N8,G89)�34-567//8,/8*9205: B B A;I>; A;I>;&.-5*8012�S,+2�M01,T08L�34-5�67//8,/8*9205: <=OH?;>U <AOIAA>< B <AOIAA><�����������
��	�
��V����� WXYZ$[\X W]Y]X̂\_ _̂Z\̂ ẀYWẀ\̀a��"�����������
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���� ab̀aVUV SbWSXÙ " SbWSXÙK+-g2//;-4)F�h�i.1/;,2�]2+Q;M2/ @eC@=?I CeBCD?L J CeBCD?L+̂)Q2F�O4J]1)12 @?I BA?I J BA?I+̂)Q2F�i.1JigJ]1)12 B?= >?= J >?=9;,�̂-�i+5)4;*)1;-4/�h�O4,;Q;,.)F/ BDeHDL?C BBe@=C?H J BBe@=C?Hi1j2+�i:2+)1;45�'f:24,;1.+2/ >H?B LB?B J LB?BP):;1)F�'k.;:6241 J J J J[-4JP):;1)F�'k.;:6241 =?D J J J
�����
��	���l���������

�m�W$Wa���	��� �m�W$WS�����
��	������ �m�W$WV�	�
����n��	� �m�W$WV�R��������	���

o)12�K+;412,p IqBBq>H>LIpLCpL>�93 Kr\�].66)+G 9FF�,-FF)+/�)+2�:+2/2412,�;4�1j-./)4,/�84-1�7̂'<
228



���������	
���������	��������������
��	�����
��	
�������	�������������	�
�������� ���������������������������� 	������������� �!�"#"$ %��������������	&����������!�"#"' �(���
�)��*�����(+,-.�/00,12.3,4�5�6473891.�+,-.- :;<=>?@ <;AAB?> C <;AAB?>D824-E98-CFG. C :?B C :?B:>;<AH?< :<;BI>?< C :<;BI>?<�����
��	���J����������(����� #KLKM'NO PQL#R'NK " PQL#R'NKS��"�����������
��	�
�TU979820�V824.-�UG47�WX,4C/YY8,Y832.97Z A;A@@?B A;:[H?> C A;:[H?>T\4798]8,G47�̂.,82]9�D24_�̀9a,0a34]�UG47WX,4C/YY8,Y832.97Z :I;IH@?I :@;BI[?[ C :@;BI[?[S��"�����������
��	�
��(����� #KLKM'NO PQL#R'NK " PQL#R'NK%��������������(����� #KLKM'NO PQL#R'NK " PQL#R'NK
�	�
���	���
�	&����������!�"#"R % ����	&����������!�"#"R % ���UDT <B?[ <<?[ C <<?[<B?[ <<?[ C <<?[b98-,420�̂98a319- A;HIB?[ :;BA[?: C :;BA[?:TcY0,d99�̀902.97�TeY9473.G89- ><=?[ ><=?< C ><=?<�	&��������������������������
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��������������	�����Â U1?1? ;ICC75F ,--./ 00., 1 00.,���
�������	���_������������̀��	����
�'����� !""N* ))N! + ))N!���������������	����	��� �(!!)* ���
�������	���_������������̀�������� �	�����

a9F4�35=8F4Gb /c??c,-,@/b@0b@,�Ud 3ZZ�T8G=<=GI9: U::�G7::956�954�C54648F4G�=8�FY7I698G6�e87F�fSAg
339



���������	����
�����������	��������	��������	�����������������	��������
� �����������������������������	����
� �!"!#���	��� � �!"!$�������	������ � �!"!%�	�����&��	� � �!"!%�'�������	���

�	����(!)"*�+�,�'����� -./0 -0/1 2 -0/1

3444 56789:;<�=67>?@68 -4/A -4/0 2 -4/03-44 BCD<9E66�F6<;G6H�BID6:H?GJ768 K/L L/1 2 L/1�	M������������������������������� N)O* N)O% + N)O%3L44 579P688?9:;<�Q�RJG8?H6�=67>?@68 2 2 2 23A44 S7;>6<�T:2=G;G6 2 2 2 23344 S7;>6<�RJG2RP2=G;G6 2 2 2 23.44 U?H�S9�R7V;:?W;G?9:8�Q�T:H?>?HJ;<8 2 2 2 21444 RGX67�RD67;G?:V�BID6:H?GJ768 2 2 2 2.Y44 Z;D?G;<�B[J?DC6:G 2 2 2 2.A44 \9:2Z;D?G;<�B[J?DC6:G 2 2 2 20444 Z98G�U<<9@;G?9:�Q�T:H?76@G�Z98G8 A/- 3/- 2 3/-0-44 S7;:8P6782RJG 2 2 2 2A/- 3/- 2 3/-�������	���]����������'����� N*Ô N̂O_ + N̂O_
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_9D4�35=8D4È .a//aI,I0.̀0P̀0I�Qb 3VV�O8E=<=EG9: Q::�E7::956�954�A54648D4E�=8�DU7G698E6�c87D�dN?e
342



���������	����
�����������	��������	��������	�����������������	��������
� �����������������������������	����
� �!"!#���	��� � �!"!$�������	������ � �!"!%�	�����&��	� � �!"!%�'�������	���

�	����(!$""�)�*�'����� ++,-. /01-/ 2 /01-/

3444 56789:;<�=67>?@68 1AB-A 10/-B 2 10/-B3144 CDE<9F66�G6<;H6I�CJE6:I?HK768 30-/ B.-/ 2 B.-/�	L������������������������������� !$MNO !%PN! ) !%PN!3.44 579Q688?9:;<�R�SKH8?I6�=67>?@68 .0-A .+.-+ 2 .+.-+3/44 T7;>6<�U:2=H;H6 4-A 1-A 2 1-A3344 T7;>6<�SKH2SQ2=H;H6 1.-. ,B-0 2 ,B-03A44 V?I�T9�S7W;:?X;H?9:8�R�U:I?>?IK;<8 2 2 2 2B444 SHY67�SE67;H?:W�CJE6:I?HK768 ,-1 11-+ 2 11-+A,44 Z;E?H;<�C[K?ED6:H 2 2 2 2A/44 \9:2Z;E?H;<�C[K?ED6:H 2 2 2 20444 Z98H�V<<9@;H?9:�R�U:I?76@H�Z98H8 2 2 2 20144 T7;:8Q6782SKH +4-4 +4-4 2 +4-4B3-0 +.+-+ 2 +.+-+�������	���]����������'����� OO#N! $̂_N$ ) $̂_N$

*��)��������������	�����C̀ V2121 =KEE97H ++,-. /01-/ 2 /01-/&a������&����	���b*��)������������c��	����
'����� OO#N! $̂_N$ ) $̂_N$���������������	����	��� �(!$"" &a������&����	���b*��)������������c�������� �	�����

d;H6�57?:H6Ie 0f11f.4.,0e,Ae,.�Vg 5ZZ�U:I?>?IK;< V<<�I9<<;78�;76�E7686:H6I�?:�HY9K8;:I8�h:9H�iTCj
343



���������	����
�����������	��������	��������	�����������������	��������
� �����������������������������	����
� �!"!#���	��� � �!"!$�������	������ � �!"!%�	�����&��	� � �!"!%�'�������	���

�	����(!)*$�+�,�'����� -./-012 3314 5 3314

6777 89:;<=>?�@9:ABC9; 5 5 5 56-77 DEF?<G99�H9?>I9J�DKF9=JBIL:9; 5 5 5 5�	M������������������������������� + + + +6/77 8:<N9;;B<=>?�O�PLI;BJ9�@9:ABC9; 5 3-17 5 3-176277 Q:>A9?�R=5@I>I9 5 5 5 56677 Q:>A9?�PLI5PN5@I>I9 5 5 5 56477 SBJ�Q<�P:T>=BU>IB<=;�O�R=JBABJL>?; -./-012 5 5 50777 PIV9:�PF9:>IB=T�DKF9=JBIL:9; 5 5 5 54W77 X>FBI>?�DYLBFE9=I 5 5 5 54277 Z<=5X>FBI>?�DYLBFE9=I 5 5 5 5[777 X<;I�S??<C>IB<=�O�R=JB:9CI�X<;I; 5 /14 5 /14[-77 Q:>=;N9:;5PLI 5 5 5 5-./-012 3314 5 3314�������	���\����������'����� ]̂!]_̀$ aà* + aà*
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_038�A@2938Ǹ Va&&a%.%-V̀-,̀-%�#b >18@0329c�dB?8N648C #44�NP440@C�0@8�1@8C8938N�29�3?P6C09NC�O9P3�Me!Q
416



���������	
���������������������� ��
���������������������������������������� ������� ������������� ���������!"#$%$& '����������(��))�))����*�)�������������(�+�������*�)�),--- ./01�#22/3415/6 $ &7-,%89 $ &7-,%89,-%& :6;5<=31�./01�.>4<?=0 @@A8@ $ $ $�	
��������*��������B����� CCDEC FG�H�EI � FG�H�EI�

��
������J��)!"%%%K #5<�LM4251N�OM6;�P#QQ</Q<541=;R 9-98, 9@98% $ 9@98%!"%S%A T=<U51�#;U56501<415/6�OM6;�P#QQ</Q<541=;R SK8& V,8V $ V,8V�

��
������J��)�B����� IIFEF WXXEC � WXXECY����

��
������J��)!"%--- O=;=<42�Z<4610�OM6;�P[/6$#QQ</Q<541=;R SS@8K 9V989 $ 9V989!"%%@& \6;=<?</M6;�]1/<4?=�̂46_�̀=a/2a56?OM6;�P[/6$#QQ</Q<541=;R $ &-98S $ &-98SY����

��
������J��)�B����� XXCEb WWDEC � WWDECJ����������B����� CCDEC FG�H�EI � FG�H�EI
J���������
��
������c����������*�������c������������)��� JB� ���)�����������) J��d#<5e/64�]141=�̀=15<=U=61�]N01=U &-8- &-8- !"%---$[#<5e/64�]141=�̀=15<=U=61�]N01=U ,8- ,8- !"%%%K$##<5e/64�]141=�̀=15<=U=61�]N01=U &8- &8- !"%S%A$#�� ���������!"#$%$% J�����������))���)�*�������� ���������!"#$%$% J�����������))���)�*������

Jf����I������) Jf����W�	
����������� Jf����bJ�����+))�� Jf����b�B����c�g��)�

h41=�T<561=;i ,j&&j%-%9,i9Ai9%�#k lQ=<4156?�]3>=;M2=0 #22�;/224<0�4<=�Q<=0=61=;�56�1>/M046;0�P6/1�Ô!R
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(�
������f��
����=;++ D213-2>�!JC31B/4- $ %*<+ $ %*<+�	
��������(��������]����� � �g̀� � �g̀��

��
������&��'!"%O%= \/0B3-�#TB3437-02-3A4�UC4T�X#110A1032-/TY $ %*<+ $ %*<+�

��
������&��'�]����� � �g̀� � �g̀�&����������]����� � �g̀� � �g̀�&���������

&h����d������' &h����̂�	
����������� &h����i&�����j''�� &h����i�]����k�f��'�

W2-/�\034-/Tl FS88S%+%;Fl;=l;%�#G ,1/02-345�K@./TC>/7 #>>�TA>>207�20/�10/7/4-/T�34�-.AC724T7�X4A-�U?!Y
422



���������	
���������������������� ��
���������������������������������������� ������� ������������� ���������!"#$%$% &�����������''���'�(������)���(�
������*��
����+,-- ./0$1234526�789/:;<89 $ =>, $ =>,+,?= @5A8;�!B:43C805�$�./0$�1234526�D:;<A298 ->+ $ $ $�	
��������(��������E����� �FG HFI � HFI�

��
������&��'!"%%%J #4;�K:2645L�M:0N�O#33;/3;4258NP $ =>, $ =>,!"%Q%+ D8;C45�#NC40495;254/0�M:0N�O#33;/3;4258NP ->+ $ $ $�

��
������&��'�E����� �FG HFI � HFI&����������E����� �FG HFI � HFI&���������
(�'�������������R�S�������(�'�'T--- 1/95�#66/<254/0 $ =UV=T>- $ =UV=T>-T-%= W0N4;8<5�1/95�1A2;X89 TT?>J $ $ $�	
��������(��������E����� YYZF[ H\]HYF� � H\]HYF��

��
������&��'!"%%%J #4;�K:2645L�M:0N�O#33;/3;4258NP V?>J J->, $ J->,!"%Q%+ D8;C45�#NC40495;254/0�M:0N�O#33;/3;4258NP T-Q>? =U%TJ>% $ =U%TJ>%�

��
������&��'�E����� YIHF̂ H\̂I[FZ � H\̂I[FZ)����

��
������&��'!"%--- M8N8;26�_;2059�M:0N�O./0$#33;/3;4258NP VJ>Q J%>Q $ J%>Q)����

��
������&��'�E����� ][F̂ [�F̂ � [�F̂&����������E����� YYZF[ H\]HYF� � H\]HYF�
&���������
��
������̀����������(��������̀�����������'��� &E� ���'�����������' &��a#;4b/02�c5258�7854;8C805�cL958C %>- %>- !"%---$.#;4b/02�c5258�7854;8C805�cL958C =>- =>- !"%%%J$##;4b/02�c5258�7854;8C805�cL958C %+>- %+>- !"%Q%+$#�� ���������!"#$%$Q ����S�
������������������� ���������!"#$%$Q ����S�
�����������������

&d����]������' &d����I�	
����������� &d����[&�����S''�� &d����[�E�����̀*��'�

e258�D;4058Nf Tg==g%-%VTfV+fV%�#h @38;2540X�c<A8N:689 #66�N/662;9�2;8�3;898058N�40�5A/:920N9�O0/5�Mi!P
423



���������	
���������������������� ��
���������������������������������������� ������� ������������� ���������!"#$%$& ����'�
�����������������()�*+! *+! %,-. %/-. %-. %0-.�	
��������1��������)����� � � � ��

��
������(��2!"%%%3 #45�67894:;�*7<=�>#??5@?548:A=B ,.-. ,C-. %-. ,3-.!"%&%D EA5F4:�#=F4<4G:58:4@<�*7<=�>#??5@?548:A=B ,-. %-. $ %-.�

��
������(��2�)����� HHI� HJI� �I� HKI�L����

��
������(��2!"%... *A=A589�M58<:G�*7<=�>N@<$#??5@?548:A=B ,.-. ,,-. $ ,,-.L����

��
������(��2�)����� H�I� HHI� � HHI�(����������)����� �HI� �OI� �I� �PI�
(���������
���2������������23... EA5G@<89�QA5R4SAG ,TD&%-3 %T%D/-C ,U3-D %TCCC-%�	
��������1��������)����� HVKW�IJ �V�KOIX HYJIK �VXXXI��

��
������(��2!"%%%3 #45�67894:;�*7<=�>#??5@?548:A=B 0%%-D ,T&3&-0 ,U3-D ,TU%.-/!"%&%D EA5F4:�#=F4<4G:58:4@<�*7<=�>#??5@?548:A=B 0C-% ,.C-. $ ,.C-.�

��
������(��2�)����� HV�HOI� HVXJOIP HYJIK HVJ�XIOL����

��
������(��2!"%... *A=A589�M58<:G�*7<=�>N@<$#??5@?548:A=B D,U-3 D,0-U $ D,0-UL����

��
������(��2�)����� KHYIJ KHPIY � KHPIY(����������)����� HVKW�IJ �V�KOIX HYJIK �VXXXI�
(���������

(Z����X������2 (Z����Y�	
����������� (Z����J(�����'22�� (Z����J�)����[�\��2�

]8:A�E54<:A=̂ 0_,,_%.%C0̂CD̂C%�#̀ a?A58:4<b�QScA=79AG #99�=@9985G�85A�?5AGA<:A=�4<�:c@7G8<=G�><@:�*+!B
424



���������	
���������������������� ��
���������������������������������������� ������� ������������� ���������!"#$%$& ����'�
�������������������
������(�������	
�������)*+,, !-./0122�32/4526�!7.28929 $ :;*<* *%<: =>;<&*+++ ?@A#�B4729 +&*<C $ $ $*++& D26EF4/�@89GH48F2 %+><% $ $ $*++C I49EF�JEK2 ,<% $ $ $*++* J08L$B2H-�ME94NE/E51�O#P3PQ %<C $ $ $*++= M2854/�@89GH48F2 +<* $ $ $*++; R0HS2H9T�A0-.28945E08 :<C $ $ $*+>> #HEU084�P5452�325EH2-285�P1952- %,%<> $ $ $*+=& V2H90882/�I04H6�VH0$3454�AW4HL29 +><= $ $ $*+=> @8K0H-45E08�B2FW80/0L1�VH0�3454�AW4HL2 ++<% $ $ $*+=; #FFG-G/4526�PEFS�J24X2�?G86�AW4HL2 :<& $ $ $�	
��������Y��������Z����� [\\]̂ _\̀]̀ �̀]_ [̂\]a�

��
������b��)!"%%%* #EH�cG4/E51�?G86�O#..H0.HE4526Q &,=<C CC%<> *%<: >,><%!"%&%= V2H-E5�#6-E8E95H45E08�?G86�O#..H0.HE4526Q %;<; &&<, $ &&<,�

��
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��
������P��'!"%,;% Q!R�!A<CC<6=C�S=CT1K5<6=�U4=>V#TT.6T.</51>W 9\9E9:& 9\,&%:9 $ 9\,&%:9!"%%%+ #<.�R4/2<5D�U4=>�V#TT.6T.</51>W 9,:, %,:, G9G:E GEG:E�

��
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K./,�TDA2/,0l 7m$$m=%=E7lEFlE=�;@ n(,D./A2J�NBU,0C),3 ;))�0*)).D3�.D,�(D,3,2/,0�A2�/U*C3.203�M2*/�8<&O
469



���������	
���������������������� ��
���������������������������������������� �������  �!����������!�����!!������"�#��!����������!$%&& '()*+,,-)./0�/.1�234,-1+�5+(6-7+, 8 &9: 8 &9:$%;: 24<+(�=+1-7/0�5+(6-7+, ;9> 8 8 8$%?@ A137/4-).�B�C(/-.-.D ;@9& 8 8 8$%:: 24<+(�'()*+,,-)./0�B�234,-1+�5+(6-7+, &9% 8 8 8�	
��������E��������F����� GHIH �IJ � �IJK����

��
������L��!AM%&&& N+1+(/0�O(/.4,�N3.1�PQ).8RSS()S(-/4+1T 8 &9: 8 &9:AM%%%@ U/4+(�V3/0-4W�R,,3(/.7+�X+6)06-.D�N3.1PQ).8RSS()S(-/4+1T &9% 8 8 8AM%%?@ Y.1+(D()3.1�54)(/D+�C/.Z�X+6)06-.DN3.1�PQ).8RSS()S(-/4+1T ;$9[ 8 8 8K����

��
������L��!�F����� GHIH �IJ � �IJL����������F����� GHIH �IJ � �IJ
L���������
F������\�������$;&& C(/6+0�].854/4+ 8 &9; 8 &9;$;@$ =-0+/D+�8�'(-6/4+�M+<-70+ &9@ 8 8 8$;>@ )̂1D-.D &9> 8 8 8$;[@ =+/0,�_-4<�26+(.-D<4�54/W &9@ 8 8 8$;:: 24<+(�=-,7+00/.+)3,�].8�54/4+�C(/6+0 &9% 8 8 8�	
��������E��������F����� �Ì �IG � �IGK����

��
������L��!AM%&&& N+1+(/0�O(/.4,�N3.1�PQ).8RSS()S(-/4+1T &9? 8 8 8AM%%%@ U/4+(�V3/0-4W�R,,3(/.7+�X+6)06-.D�N3.1PQ).8RSS()S(-/4+1T 8 &9; 8 &9;K����

��
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Governor Hobbs:

This and the accompanying schedules constitute the Statement of Federal Funds for this agency for Fiscal Year 2026.

To the best of my knowledge all statements and explanations submitted are true and correct.

Agency Head Signature

Grant Name FY 2024
Expenditures

FY 2025
Expenditures

FY 2026
Expenditures

Brownfields Assessment Cooperative Agreement 100.39 706.5 706.5

State of Arizona Federal Funds Statement

Transmittal Statement
Department of Environmental Quality

Date Printed: 9/6/24 1:57:11 PM All dollars are presented in thousands

Ben Henderson
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�����4�%!��La 6̀OÒ5: baN[aN6�4c �&&�L"&&��0��������0�!��L�%!��P"(0�!L0�R!"��FG�T

611



��������	�
������������������������������ ���������� �!��"#��!$%�"! �!��&�'(�&%�)�����*����� +��,%!-�.!/��-�"(!/�0�"��-��1�!,�1�(2��3(!/�4"���5�%$���5�%"!�6�"-�� �78�������9� +.01 :7��� ;;<=>?7@�ABAC������ 7@�ABAD�E���F�� 7@�ABAG�H�I���31��6"2%�%"!2 J<> J<K J<KH���������H���� L L LM�N�����O�P�3�/���&�Q�$�!(� R?R<; RST<R RST<R6�22�1U�"(-U�3(!/2�V3�" �W�U���0������-�!5%�2X L L L1��!2#��2��!/�W�U���3(!/2�VY!X L L L*����M�N���� ZDZ[G ZCA[Z ZCA[ZE\]��I������6��2"!�&�0��$%5�2 T>;<S T̂ <̂T T̂ <̂T� �&")���Q�&���/��_��!2�2 K=<T KR<; KR<;6�"#�22%"!�&��!/�W(�2%/��0��$%5�2 ?J=<T S;=<> S;=<>1��$�&�Y!L0���� L L L1��$�&�W(�L"#L0���� L L L3""/ L L L6�22�1U�"(-U�3(!/2�V1"�W�U���0������-�!5%�2X L L L6�22�1U�"(-U�3(!/2�V1"�O"!L0������-�!5%�2X L L L�%/��"�Y!/%$%/(�&2 L L LW�U���W�����%!-��_��!2�2 L ;<; ;<;+�!/��5̀(%2%�%"!��!/�4��%��&�6�"a�5�2 L L L4��%��&��!/�O"!�4��%��&��̀(%� �!� L L L4"2���&&"5��%"!�b�Y!/%��5��4"2�2 Ĵ;<= K̂K<? K̂K<?1��!2#��2��!/�Q�#(!/2�VW(�X L L L*����E\]��I������ ZDZ[G ZCA[Z ZCA[ZE�I����H���� c c c
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�M�>%�f=����YE,2	2I�[.*/.@4	2I[[*.-2	1?6H�2	4,22,*+	�J	4*+,-*.,+/	@+�	@22322,+/	3�,2-,+/	D*+D3+-.@-,*+2	*}	@,.	[*AAI-,*+	-E.*I/E*I-	-E32-@-3�	K@A,�@-,+/	�@-@	D*AA3D-3�	}.*4	1?6H	@,.	�I@A,-J	4*+,-*.2	-*	@22I.3	�@-@	@.3	*}	E,/E	�I@A,-JG	D*+�ID-,+/	�@,AJ	}*.3D@2-2	*}}I-I.3	D*+D3+-.@-,*+2	*}	@,.	[*AAI-,*+	,+	-E3	NE*3+,�	43-.*[*A,-@+	@.3@G	�I4@G	@+�	|*/@A32�	,22I,+/	[3.4,-2	}*.	[.32D.,�3��I.+,+/	-*	K@.,*I2	2-@-3	@+�	}3�3.@A	A@+�	4@+@/3.2	�E,A3	[.3K3+-,+/	I+@DD3[-@�A3	�3/.@�@-,*+	*}	3�,2-,+/	@,.	�I@A,-J�	@+�,�3+-,}J,+/	[*22,�A3	2*I.D32	*}	@,.	[*AAI-,*+	@+�	�*DI43+-,+/	43-3*.*A*/,D@A	D@I232	*}	4*+,-*.	3�D33�@+D32	-E@-	4@J	�I@A,}J}*.	3�DAI2,*+	@2	3�D3[-,*+@A	3K3+-2V	YE,2	2I�[.*/.@4	@A2*	[A@+2G	D*+-.*A2G	@+�	4*+,-*.2	3�[3+�,-I.32	*}	[3.2*++3A	@+��I�/3-@.J	.32*I.D32�	[.*K,�32	}*.	[3.2*++3A	-.@,+,+/	@+�	3K@AI@-,*+2�	�3K3A*[2	[*A,D,32	@+�	[.*D3�I.32�	[.*K,�32	,+[I-	*+A3/,2A@-,K3	,22I32�	�3K3A*[2G	,4[A343+-2G	@+�	4*+,-*.2	�*.F[A@+2�	@+�	43@2I.32	@+�	3K@AI@-32	[.*/.@4	3}}3D-,K3+322V

#"ol<$	����# $�%�&%'(� 671	?3[@.-43+-	*}	6+K,.*+43+-@A	HI@A,-J��%M>=�%� �3+	�3+�3.2*+G	�+-3.,4	?,.3D-*.�L��M� 			PQ98RR:8PP~P�='=U=M� 1VWVXV	�SZ8:Q:	3-	23�V�̂'�	<��='>=� �@.3�	X[.I+/3.G	B�{			PQ98RR:8QQZP

?@-3	N.,+-3�O Z�::�9S ZOQSO~~	N) 1AA	�*AA@.2	@.3	[.323+-3�	,+	-E*I2@+�2	5+*-	�Y6;
701



����������	
�����	���	�����	
�����	�����	���	��	���������	��	��������
���� !" #�	����# $�%�&%'(� )*+	,	-./	0123454678��9':9� ;<+*=	>*=?=@/AB@=*C=DE	F./G=	HDIJD.?/	K*L*/*I@	K*D=AGID�M��N� HBI@=O		PQ54RRS46TPR�9'9UN� 3V>VWV	X5R4TSTE	X6YE	ZB.[G=D	\
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